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JOHN PIERPONT MORGAN. 

The Strength and Weakness of a Great Banker, Who 

Was Nevertheless a Monopolist at Heart. 

The world has been mightily stirred this week by 

the death of J. Pierpont Morgan, unquestionably 
} America’s greatest banker, if not the world’s leading 
genius in that field. Men of finance, men of art, men 
of letters of both hemispheres, have united in an out- 
pouring of a tribute of praise. His record of great 
iriumphs in his marvellous leadership is indeed a won- 
derful one, and the evidence of it is all around us in 
the manifold examples of combinations of industry 
which his supporters and followers point to in justifi- 
cation of the extravagance of their encomiums. 

And yet J. P. Morgan died a broken-spirited man, 
overwhelmed by the reaction against his policies and 
which has been in full flush in the last few years. A 
new dispensation has come to resist the further en- 
troachments of concentrated power and Mr. Morgan, 
we fear, too late observed it, and his last days were 
those of worry and doubt when they should have been 
illed with the richest blessings of peace and ease and 
satisfaction which come only to those filled with the 
redlizing sense of a lifework well and faithfully per- 
formed. 

It is a practice of doubtful wisdom for sycophants 
and blind biographers to heap on the objects of their 
Worship an extravagance of laudation which does not 
appeal to the reason of the impartial commentator. 
The truth of history must write down the weaknesses 
as well as the greatness of even a Washington, of 
Lincoln, of Grant, and of Morgan. We purpose to 
‘amine the career of Morgan in this light. 

Mr. Morgan was a product of his time. He used 
the tools of his trade as they came to hand, and he 
ised them to the utmost. His greatest works were 
performed in the last 20 years, when the stage in our 
industrial development was set for the greatest con- 
‘ettration of industry since the dawn of the Christian 
8. He welded together a system which at its com- 

on was magnificent to contemplate, but cold- 

in its effects. Though the avowed object was 

to benefit the people by the economies that were obvi- 
uly the natural corollary, the real result was to 
mer and foster monopoly. Mr. Morgan took little 
fails to conceal his purposes, though his lieutenants 
Were less brusque and: they sought to still the public 
mumurings with explanations and excuses which did 
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not explain or excuse. For half a dozen years the 
country has been at war with the system Mr. Morgan 
and the men who believed in him built up. The most 
powerful organs of public opinion have illy concealed 
their support of the Morgan policies, and the result 
has been a divided nation, one element enlisting under 
the banner of concentration and the other doggedly 
resisting. The result has been a ferment of unrest 
which has dragged on prosperity and progress. 

The building up process has been rapid; the efforts 
at readjustment have been at times in notoriously bad 
hands. It is no secret among the best informed on- 
lookers that Morgan’s end was hastened by the ex- 
travagant methods of sensationalism that were utilized 
by a glory-seeking lawyer to turn the tide of public 
opinion against the Morgan methods and hurl down 
en masse, both the goed and the bad. 


Two Evils to Be Avoided. 

The country will no more permit industry to be 
Untermyered than it purposes to be Morganized; 
the one leads as much to the morass of doubts and 
losses as does the other. Hands that have no thought 
of revenge must be utilized; the steady beacon light 
of Justice must shine out in all the clearness of the 
noonday sun to restore the proper level. A new sense 
of the solemnity and the majesty of the right must 
obtain, and will obtain, and in the end there will be 
an adjustment that will place the praise for Mr. Mor- 
gan’s work that was good, but fearlessly condemn and 
disown where it was bad and harmful. Monopoly 
cannot and will not be tolerated, but a just people will 
not withhold their tribute to genius where that genius 
has been exercised for the good of all. 





IS A FINANCIAL VENDETTA DECLARED? 
Curious Story Afloat That Untermyer Is Marked for a 
Victim. 

Of late much has been heard about how the New 
York banks have been throwing out as collateral for 
loans the shares of the unseasoned and undigested in- 
dustrial corporations. That in itself would pass un- 
noticed and be regarded merely as a proper measure 
of banking caution, but as most of the stocks marked 
for this slaughter are those of a group financed by 
a large banking house which retains Samuel Unter- 
myer as its chief counsel, the coincidence has not 
passed unnoticed. 
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About everything, as is well known in Wall street, 
goes by favor. The banks and the trust companies 
exercise the broadest discretionary power in granting 
collateral loans. And why not, since did not the coun- 
try’s leading banker, who died this week, forcibly re- 
mind the chief counsel for the Pujo probers that 
character was more essential than assets in borrow- 
ing money from the banks? : 

It is strange also, that the banks which have be- 
come so keen in their scrutiny of collateral offered by 
borrowers and which have been throwing out of 
their loan envelopes the stocks of companies for which 
Untermyer’s firm is counsel, are the so styled Morgan 
institutions. 

Such a course suggests that there may be more be- 
hind this action than mere banking precaution. It 
bears out the rumor that Untermyer will be made to 
pay dearly for the ruthless way he exploited witnesses 
before the Pujo Committee, including Mr. Morgan, in 
order to focus public attention upon himself. By 
narrowing their banking connections and opportuni- 
ties to finance their stocks, no stronger pressure could 
be devised to force Untermyer’s clients to break 
away from his influence. 

The story going the rounds of the financial district 
is that Untermyer is persona non grata just now. Cer- 
tain elements in the financial world are very bitter 
towards him for the unmerciful manner in which he 
prodded his witnesses as well as the care he exer- 
cised in his choice of them. It was noticeable that 
he avoided calling any who were his clients. 

If the banks and trust companies have gone about 
it in this wise to punish the artful Mr. Untermyer 
they are proceeding along the wrong path. Resource- 
ful as he is, Untermyer may use this very system of 
retaliation to point out to President Wilscn and the 
present Democratic Congress that there is real danger 
in the concentration of the banking power in New 
York City. 





WALL STREET IGNORES FLOOD LOSSES. 
But Inevitably the Serious Drain Must Be Taken Account 
of—Plans for Relief. 

Wall street, having once more become optimistic, 
has chosen thus far to treat very lightly the flood 
losses that have taken place in the middle west. It is 
declared that the newspaper accounts have been very 
much exaggerated and that no serious pressure on 
capital or banking resources will be felt in the work 
of restoration. No doubt the estimates first made of 
a total loss in Ohio alone of $350,000,000 to $400,- 
000,000 are excessive, but the private reports received 
from competent engineers who have gone over the 
ground state that the money losses are almost stag- 
gering. John H. Patterson, Chairman of the Relief 
Committee of Dayton, O., where the greatest damage 
resulted, has made this statement to the country over 

his own signature: 


“I have just returned from_a tour of inspection over 
the stricken city with Mr. Talbot, our chief engineer. 
The sights are horrible. Thousands of deserted homes, 


furniture gone, plaster falling down, foundations. twisted 
and shattered, all of the retail: stores filled with goods 
ready for the spring business and all water-soaked and 
ruined. I saw the city’s biggest manufacturing enterprises 
filled with fine machinery and all of this covered with 
mud, slime, and wreckage. Warehouses filled with goods 
ready to be shipped are ruined, 





. . ee 

“Dayton is facing one of the gravest problems that 
city in the world ever faced, and we want the wot t 
know that we need money and food for our strickes 
people. Our food supply is exhausted. e must oc 
rations for over 100,000 persons a day for an indefinite 
period. = 
“At a meeting of the banks and building loan asgoq; 
tions, it was decided to make an appeal for Federal aid 
The banks and building associations have $60,000,000 wortk 
of assets which they will put up as collateral, - , 


Chief Engineer Talbot places the loss in Mont. 
gomery County, in which Dayton is situated, at $150, 
000,000. If this estimate be correct the losses else. 
where must have been proportionately heavy, and total 
$100,000,000 more. Should, therefore, the total de. 
struction of property be anywhere near the quarter 
of a billion estimate, despite Wall street’s rosy view, 
there is a problem ahead for the bankers and financiers 
of the nation which cannot be solved offhand, 
Obviously, the stricken industries of the flooded zones 
cannot rebuild out of their own resources. They must 
be helped along over a considerable period. This 
will necessitate the extension of a vast amount of 
credit and the advance of a great deal of cash a; 
well. It will require delicate handling of the situa. 
tion and a vast amount of patience to do the work 
properly and without causing any undue strain. Asa 
factor in finance these flood losses must inevitably 
be taken account of by the financial community of 
New York city. 

It is clear that the scheme proposed of a big Gov- 
ernment loan for the Dayton district is surrounded 
with difficulties. It would be a distinct departure 
from the policy heretofore prevailing to extend Gov- 
ernment credit, and the outcome is likely to be either 
state aid of the sort proposed or reliance on private 
extensions of credit to the individual interests in- 
volved. 





MELLEN FIGHTS ON. 
But the Condition of the New Haven Weakens Whatever 
Defense He Offers for His Policies. 

Whether right or wrong in his decision, it must 
at least be said of President Mellen of: the New 
Haven, that he is a man of iron will and determina 
tion that brooks no opposition. His is a nature which 
cannot see in itself any possibility of doing anything 
but what is absoluteiy right and for the best interests 
of those whom he serves in his executive capacity 
in presiding over one of the greatest trunk lines in 
America. 

With an opposition against the New Haven and its 
monopolistic policies that has seldom confronted aty 
railroad executive, Mellen still keeps on fighting, de 
fending his attitude throughout and asserting that 
he has only in mind in controlling all the railroad 
facilities in the New England States the purpose ' 
open up the territory to greater commercial possibili 
ties. But the people of New England cannot see # 
in that light. . They feel oppressed; they feel that 
they are in the grip of a grasping monopoly from 
which they cannot free themselves without legis 
tive help. 

If Mr. Mellen’s policies of éxtension and control 
were supported by increased revenues for the New 
Haven, his defense might have some ground to rest 


upon, but the net earnings of the New Haven have 
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own a constant decline until it has become a prob- 


im with investors whether the New Haven in the 
future will pay 6 per cent. or 4 per cent., it being 
uken for granted that the 8 per cent. dividend is a 
thing of the past. 

The New Haven at no time in its history has been 
in such a bad condition as at the present moment. 
since 1903 the gross earnings of the New Haven 
igve increased only 36 per cent., the smallest increase 
ly far of any of the well known trunk lines, but 
uring the same period the bonded debt has increased 
1500 per cent. 

The New York Evening Post pertinently says in 
arecent review that the increase in the bonded debi 
is responsible for the New Haven’s troubles, and if 
itis state Of affairs is maintained, shrewd observers 
watend that Mellen will finally leave this great prop- 
ety a wreck. 


PUGET SOUND BOND SYNDICATE DISSOLVES. 
The recent weakness in the 4 per cent. bonds of the 
S. Paul Puget Sound Railway, during which the bonds 
wld down to their lowest price since their issuance, was 
possibly due to the impending dissolution of the banking 
yndicate which brought out an issue of these bonds just 
out two years ago at 95%. The syndicate dissolved this 
yek, The marked change in investment conditions since 
Yarch, 1911, with the additional strain on and demand 
or capital, is strikingly shown by the change in price in 
wo years. The bonds which’do not mature until 1949, 
when brought out, sold on about a 4.20 per cent. basis. 
At their recent low price of 88, they net 4.70 per cent., a 
glendid investment return for such a well secured bond. 
The original authorized issue was $200,000,000 and $173,- 
45410 were issued, though $147,450,410 were retained in 
the treasury of the Chicago, Milwaukee & St. Paul road. 
The amount of $25,000,000 bonds was offered two years 
ago to the public and the bonds were listed on the Stock 
Exchange. They were guaranteed unconditionally by the 
S. Paul and since the merger of the two systems have 
become a direct obligation of the St. Paul. A number 
of banks liquidated this week. 

The Baltimore & Ohio’s new issue of 41%4s showed the 
ame weakness recently on the dissolution of the syndi- 
ate, and when it was evident that not over 25 per cent. 
the bonds had been taken. This St. Paul bond is 
ittractive at the present low level. The long term Atchi- 
sn 4s, selling on about a 4.22 per cent. basis, look alto- 
sther too high and out of line in comparison. 





IDAHO-OREGON LIGHT & POWER DEFAULT. 


April Interest on 6 Per Cent. Bonds Passed and a 

Reorganization Plan Offered—A Deficit Faced. 

The holders of something in excess of $3,200,000 of 
Sper cent. bonds of the Idaho-Oregon Light & Power 
» Which was organized some time ago to consolidate 
‘tumber of properties then supplying electric current 
" southwestern Idaho and eastern Oregon, have been 
wtified that the company has defaulted on its April 1 
terest payments, and the bondholders have been asked 
ya Protective Committee to deposit their holdings for 
‘readjustment. 

The Idaho Railway Light & Power Co., the holding 
‘mpany, holds the largest interest in the operating com- 
mty, consisting of $1,572,000 of the bonds, $250,000 in 
twtes, $2,148,400 preferred stock and $6,415,100 common 
tock, Manifestly, as stated by the Protective Commit- 
tee, the holding company dominates the situation, and it 
bitposes to surrender its holdings as above in exchange 
for a conveyance of the railway company to it giving in 
Sthange, par for par, for the $2,494,000 first refunding 
ds of the Oregon company. held by others, its 5 per 
Cent, j income bonds, and will also issue to each bond- 
er 25 per cent. bonus of common stock. At the same 


time the railway company agrees to furnish additional 
capital of $1,250,000, which it is stated is absolutely essen- 
tial to the completion of the property and placing it on 
a paying basis. 

The adjustment or income bonds will be a lien upon 
all the properties of the railway company, subject to 
first refunding bonds of the railway company totalling 
$4,500,000; $1,068,000 first mortgage bonds of the Boise 
& Interurban road; $389,000 first 5s of the Boise Rail- 
way Co., and $534,000 bonds subject to the lien of which 
the properties of the Oregon Company are to be ac- 
quired, a total of $6,491,000. The reorganization com- 
mittee, in consideration of the deposit of the bonds, agrees 
to pay the April 1 coupon in default. 

The railway company, it appears, is to pay interest 
on the adjustment bonds only when and as earned and 
the interest shall not be cumulative. The new capital 
to be provided is to complete the Ox Bow property, 
which if not done will result in a total loss of the already 
large sums expended on the Ox Bow plant. It is esti- 
mated that the adjustment bonds will earn approximately 
4 per cent. during the present year, 5 per cent. in 1914 
and 6 per cent. the, following year. 

This seems a rather optimistic forecast when con- 
sidered in connection with the statement of the Pro- 
tective Committee that a new competitor has come into 
the Boise district and has cut rates on power for all 
purposes. The cuts have been so severe that at the rates 
now in force net earnings this year will be reduced 40 
per cent. and result in a deficit of $140,000. All will’ de- 
pend on the success of the Ox Bow plant to make up the 
losses as figured; for without that plant’s estimated earn- 
ings the present bondholders are assured of earnings of 
less than 2.50 per cent. applicable to interest this year. 
The railway company, having the largest interest and 
controlling the stock, has the inside track, however, and 
it would appear that the railroad company gets com- 
plete control while the present bondholders, by receiv- 
ing income bonds, take all the risks. Their first refund- 
ing bonds are, therefore, scarcely to be classed as such, 
and they have never been such in reality because the 
railroad company has always been in a position to put 
forward and enforce the prescnt plan proposed. 


THE MORGAN STOCKS. 


None of Them Has Been Adversely Affected by the 
Death of the Great Financier. 


Whenever a great banker or stock market operator 
passes away, the financial district very closely watches 
the stocks in which he is interested, or go by his name, 
as possible indication of the trend of the rest of the 
market. 


Therefore no stocks were more closely watched than 
were the so-called Morgan stocks, when on the opening 
of the Exchange Monday morning trading in them began. 

Morgan’s death was already known, and London had 
sent over lower prices. The Morgan stocks opened up 
rather soft, but very soon their prices advanced, and this 
was taken as a sign that the entire resources of the 
banking house of Morgan & Co., were available to support 
the securities in which the house had been in any way in 
the past connected. 

The following table shows how the Morgan stocks 
opened on Monday morning, and their present prices. 
Instead of their being a decline there has’ been: a” tally, 
most of these’-stocks selling higher at ‘tle present’time 
than when the financier’s death was announced. ~~ ‘ 


Opened Closed 
; Monday. _. Friday. 
United States Steel......... 61% od Sh. 
Southern Railway com..... 257 * 2745 
Southern’ Railway pfd...... 80% 803% 
New York -Gentral......... 10534 107% 
ORIN S sc unenterad hens 4a 1605% ° . 166% 
Louisville & Nashville...... 137% . 138 
General Electric ey ig ERR E LY 140 142 
Erie. i002 wiait. Shictesace aloe 2934 
BUIOT ODER, Kccccncscnsvesees 17% 18 
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Morgan had retired so long since from active partici- 
pation in the affairs of his banking house that it was not 
expected the Morgan stocks would be affected very much, 
except by fundamental conditions, which could in no 
way be connected with the banker’s death. 

Morgan was shrewd enough to so buttress his banking 
house and financial connections by surrounding himself 
with able lieutenants, that his passing would in no way 
result in any demoralization. He did the work well, 
and the above quotations are good proof that he was wise 
in his foresight. 


STANDING OF KANSAS CITY SOUTHERN Ss. 


The steady decline in bond prices during the last twelve 
months has established a level of prices where more 
bargains can be found in the bond market to-day than 
at any time in years. Among the issues which are to-day 
selling at practically the lowest level in their history are 
the Kansas City Southern refunding and improvement 5s. 
There are $16,000,000 of these bonds outstanding. Of 
this amount $10,000,000 were sold to the stockholders in 
1909 at par, and in 1911 an additional $5,000,000 were sold 
at 101. 

During 1912 these bonds sold as high as 100%. The 
bonds sold this week at 9714, the lowest price of the year 
and within a fraction of the lowest price of 1912. At 
the price touched this week the Kansas City Southern 
5s return nearly 5% per cent. on the investment. For 
a railroad bond enjoying a broad and active market this 
yield appears attractive. 

While this issue cannot be ranked among the high 
grade railroad issues, the payment of the principal and 
interest appears amply protected. The bonds appear to 
be a good business man’s investment, as they enjoy a 
good market, return a substantial yield and offer the 
speculative opportunity of a substantial appreciation in 
value with the continued increase in earnings of the com- 
pany. The refunding and improvement 5s are secured 
by a direct mortgage on the entire property of the Kan- 
sas City Southern, subject to $30,000,000 first mortgage 
3s. For the past five years the average net earnings of 
the company show twice the amount required to pay all 
fixed charges. For the eight months ended with Febru- 
ary the Kansas City Southern shows an increase of $707,- 
266 in net earnings, or 33.8 per cent. 





EXPRESS STOCKS AND PARCELS POST. 


The earnings of the American, United States and Amer- 
ican Express companies for the last month of 1912, when 
there was no competition from the parcels post show big 
gross gains, but small net gains and in fact the Adams 
lost, and it also lost in the last six months of 1912 net 
to the amount of $337,000 and U. S. Express lost $58,000 
net for the period. American Express gained $241,000 in 
the six months period. Parcels post business of the Gov- 
ernment is now of enormous proportions and increasing 
and the express companies will have the greatest diffi- 
culty in showing any earnings at all like those of pre- 
vious years. The stocks have pretty well discounted the 
hazy outlook and there has been some pretty fair buying 
of American Express on the ground that its book value is 
in excess of the present quoted price of the shares. 





NO PUMP PREFERRED DIVIDEND. 


The long looked-for discontinuance of the preferred 
stock dividend by the International Steam Pump Co. 
came this week and caused not even a ripple. Months 
ago such action was forecasted by The Financial World. 
This was a considerable time prior to the period when 
the stock began to tumble on its way to its present 
low price. 

The directors had to squarely face the crisis this week, 
for there was no longer any way to escape it. But in 
handling the affairs of their corporation they cannot 
escape the criticism that in the former policy of continu- 
ing dividends with deficits confronting them they acted 


a 


entirely contrary to the line of thought taken by con- 
servative stewards of any big business. They are more 
to blame, too, when they led their stockholders to believe, 
when the last dividend was declared, that there was a 
change for the better in trade. They alone could see 
this, it being unobservable to others. But the respite 
of three months before the final chapter in Passing the 
dividend allowed time to carry on considerable liquida- 
tion in the stock. It will take time for Steam Pump to 
regain the confidence of the speculative public. 





PACIFIC GAS & ELECTRIC’S BIG YEAR. 


The forecasts of the 1912 earnings which we have 
published from time to time are amply sustained by the 
income account of the company just made public. To 
December 1 last the gross income was $14,744,651.96, a 
gain of $140,042. Charges for maintenance, operation and 
reserves, taxes and interest all increased, however, and 
net revenue decreased $77,446, while interest increase was 
$314,810. Nevertheless, there was a total surplus of $2,641, 
656.25. From this was deducted $600,000 dividends for the 
6 per cent. preferred stock and $1,520,434.88 for the com- 
mon. The balance was $521,221.37. 

The company, as clearly pointed out by the manage- 
ment, would have had a much larger revenue last year 
had the $7,849,000 expended for extensions, improvements 
and betterments earned its full keep, but fully $5,000,000 
of this money was used in developments not yet com- 
pleted which produced no revenue, but this $5,000,000 is 
now at work and producing a paying income, and it will 
be shown to be making still greater returns in 1914 when 
the big Bear River development begins to show its full 
earning power from the sale of its 160,000 horse power 
that will then be available. As stated by us some time 
ago, the report shows a gain of over 33,000 customers last 
year. 


EDISON ELECTRIC ILLUMINATING CO. 


Edison Electric stock has become in recent years a 
prime favorite with local trustees in New England and 
other conservative investors. This issue is one of the few 
high-grade non-taxables listed on the Boston Stock Ex- 
change, which seems to conform fully to trust require 
ments. Massachusetts Gas Co. stocks, it must be admit- 
ted, are also very popular for this purpose, but there is 
some objection on the part of the most discriminating 
because the company is a voluntary association. Edison 
Electric stock is to-day selling at a very low income 
level but is again anticipating substantial “rights.” It 
was only a few months back when rights were issued, 
but the market price of the old stock never seems 10 
suffer. Then, too, this is one of the issues that never 
sells off materially immediately following tax (ay, 
April 1. 


Individual Investors 


N addition to alarge volume of business with insti- 
tutions, for many years we haye made a s ity 
of selling high grade bonds to private inv 

—our investing customers make one of the late- 
est lists of any bond house or institution in the 
country. These bonds are first pure with 
our own funds, but only after a most careful and 
searching investigation, and are offered with our 
recommendations to our investing clients at prices 
to yield as large an interest return as is co’ 

ent with safety of principal. To those who have 

surplus funds to invest, we recommend at this time 

the purehase of high grade bonds for investment. 
We own acarefully selected list of more than 100 is 
sues of municipal, railroad and corporation bonds, 
and can furnish investors with securities of prac 
tically any desired maturity at prices to yield from 








4% to over 54% 
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THE FINANCIAL WORLD. 








LISTED BONDS 


ERIE CONVERTIBLE 4s. 


From the high price of 1912 the Erie convertible bonds, 
series A, recently showed a decline of 16 points, and 
ihe Series B bonds showed a decline of over 11 points. 
Both issues have recently recovered about 3 points, the 
gries A bonds selling this week at 77 and the Series B 
ponds at 73. It is difficult to understand why there 
should be a difference of 4 points between the selling 
price of these two issues. 

Both issues are secured by the same mortgage. In 1903 
he company authorized an issue of $50,000,000 general 
mortgage convertible bonds. The company later sold 
0,000,000 Series A bonds, which are convertible into 
the common stock at 50, and $12,000,000 Series B bonds, 
which are convertible into the common stock at 60. 
This difference in the convertible privilege is the only 
difference in the two issues, both series being secured 
jy a general mortgage on the entire property of the 
company. The difference in the price at which the two 
issues may be converted is offset to a considerable extent 
by the fact that the Series A bonds are convertible only 
prior to April 1, 1915, whereas the Series B bonds are 
convertible until Oct. 1, 1917. 

At the present prices the Series A bonds yield approxi- 
mately 5.40 per cent. and the Series B bonds approxi- 
mately 5.80 per cent. This difference in yield and price 
does not appear to be justified. It would seem to be 
to the advantage of the holder of the Series A bonds to 
achange them for the Seri¢s B bonds, pocket the differ- 
mce of about 4 points and receive the increased yield 
4/10 of 1 per cent. 





MINNEAPOLIS & ST. LOUIS 4s. 


The large increase in the earnings of the Minneapolis 
& St. Louis has not been reflected in any improvement 
inthe market price of its securities. From a high price 
of 69% last year the price of the refunding 4s declined 
recently to 59%. This is the lowest price at which these 
bonds have ever sold, comparing with a low price of 75 
during the panic of 1907. The bonds sold this week at 
4, or at only a fractional advance from the low price 
of the year. 

For the first seven months of the current fiscal year the 
Minneapolis & St. Louis reports gross earnings of $5,- 
#700, as against $4,722,274 for the previous year, and 
utearnings of $1,699,516, against $864,307. Notwithstand- 
ig this substantial increase in earning power, however, 
the refunding 4s must still be regarded as a highly specu- 
tive security with a definite element of risk. During 
the last fiscal year the Minneapolis & St. Louis failed 
earn its fixed charges by a large sum. With the 
acellent crops in the territory which it serves, and the 
twellent operating conditions last winter, the company 
thould be able to report a substantial increase in earn- 
gs. It is still doubtful, however, if the company can 
how a surplus earned over its fixed charges under unfa- 
Wrable business and operating conditions. . 





NEW YORK RAILWAYS INCOME 5s. 


The New York Railways adjustment income bonds 
wld ex-interest of 2% per cent. on Tuesday, and on the 
llowing day the bonds sold at 59, or the equivalent 
461%. This is the highest price at which the bonds 
lave ever sold. The earnings of the company have 
‘cently shown large increases. 

1 January the increase in the earnings applicable to 
adjustment bonds was $101,000, and in February there 
“an increase of about $60,000. Bond men regard these 
‘tome bonds as an attractive speculation at the present 
a The expectation is that the full 5 per cent. will 
“paid on the bonds from now on, and if this amount 
Said the yield is nearly 10 per cent. on the investment 
© present price. Even considered as a stock, and 
sarding the fact that the bonds are payable at par, 
Yield is over 8% per cent. 











Good Management 


When you invest in bonds secured upon well managed properties, 
which are conservatively capitalized, the security of your money 
is almost certain to steadily enhance in value. A good manage- 
ment is careful to maintain the properties of a company in first- 
Class condition, sparing no necessary expense to increase profits. 
When, therefore, additional funds are put into the pr ies 
through sale of stock or other sécurities junior to your bonds, it is 
obvious that the equity back of the bonds increases proportionately. 
If you ate interested in conservative investments, and would take 
rad tee of the opportunities afforded by existing conditions in 
the bond market, we suggest that you cond for 

Bond Circular No. 1062 


“Safety and Income” 


Spencer Trask & Co. 


Investment Bankers 
43 Exchange Place, New York 
Boston 


a 


Albany Chicago 











Suggestions for Investors 


which experience has shown us are valuable 
and interesting are contained in a little pam- 
phlet we have just prepared under the name 
of “The Selection of Investments,” Those 
interested may have this pamphlet on request. 


A. B. Leach & Co. 


Investment Securities 
149 Broadway, New York 


Chicago Philadelphia London 


Boston 


Diversify Your Investments as to 


LOCALITY 


Not only can your bond holdings be properly 
diversified as to the class of securities, but also by 
a diversification of locality—thus limiting the ef- 
fect of conditions which are purely local. 

We offer, at prices to yield 5% to 544%, care- 
fully selected public utility bonds of well estab- 
lished companies operating in all sections of the 
country. 

Ask for Circular F. 139 


P. W. Brooks & Co. 


Philadelphia 115 Broadway, New York Boston 











Public Utility Securities 
Yielding Over 5% 
Circular on Request 
Meikleham & Dinsmore 


Engineers and Bankers 


437 Chestnut Street 25 BROAD ST. 
Philadelphia New York 


60 State St. 
Boston 








Commission Brokers 


or 
Individuals and Institutions 
“We have Nothing to Sell but are in- 
terested only in what will best meet the 
pe requirements of each individual 
i Inquiry Invited 


SCHMIDT & ALL ATIN, 


Members of the New York Stock Exchange 
111 Broadway New York 


ent.” 
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PUBLIC UTILITIES 


AMERICAN GAS & ELECTRIC GROUP IN 1912. 

‘Four of:the five chief companies in the American Gas 
& Electric Co. group show substantial increases in gross 
and net earnings in the report for the month of Febru- 
ary and for the twelve months preceding. The five com- 
panies are the Atlantic City Electric, Canton Electric, 
Muncie Electric, Rockford Electric, Scranton Electric 
and the Wheeling Electric. The latter had a gross in- 
crease in February of $2,236, but net fell $117 and gross 
$2,598. For the twelve months Wheeling Electric earned 
$266,604 gross, a gain of $42,715, but net earnings show a 
gain of only $3,650, and owing to heavy and extraordi- 
nary appropriations, the final surplus shows a falling off 
for the twelve months of $24,709. The: present year 
should result in a lessening of the outgo for this com- 
pany and bring its net revenues up to something like 
those of the other four in the group, which gained in 
gross and net last year all the way from 12 to 25 per 
cent. 








SO. CALIFORNIA EDISON LAST YEAR. 


The Southern California Edison Co., has made a re- 
port for the year ended Dec. 31, 1912, which may explain 
the recent weakness in the common and preferred shares. 
The gross earnings were $4,337,441, an increase of $599,- 
276, operating expenses $2,329,086, an increase of $493,201, 
leaving net earnings of $2,008,355,.an increase of $106,075. 
Interest and amortization called for $708,796, an increase 
of $83,966, leaving a balance of $1,299,559, an increase of 
$72,109. The heavy reserve for depreciation of $650,000 
reduced the balance to $649,550. This was just enough to 
pay the 5 per cent. each on the common and preferred 
stocks and leave only $29,559 surplus. 

The payment for dividends was larger last year ow- 
ing to the sale of 8,300 additional shares of common stock, 
which the report makes mention of. In addition the 
company has’ obtained authority to sell this year $2,250,- 
000 5 per cent. bonds for new additions. Cash on hand 
at the end of the year was $113,758, against $230,606 in 
1911. Altogether, the report shows a pretty close shave 
in the matter of dividends and indicates that this year’s 
earnings will have to increase considerably to pay the 
same rate as last year and leave a safe margin, provided 
the same depreciation reserve is appropriated. 





SHARP RISE IN AM. LIGHT & TRACTION. 

The market for American Light & Traction shares 
having been soft for several weeks, took a sudden 
turn upward this week, rising sharply on a scarcity of 
offerings and President Lathrop’s statement that none 
of the new stock recently authorized was to be issued 
for new properties at this time. The stock is in a more 
favorable position now because the few speculative hold- 
ings that were being held have been liquidated. 





BROOKLYN RAPID TRANSIT’S ADVANCE, 


Always a speculative favorite on account of its show- 
ing of good earnings, Brooklyn Rapid Transit has again 
become active, advancing this week to 91%. There is no 
question as to the present 5 per cent. dividend. What 
the fanciers of the stock are figuring more upon is when 
the rate is to go up to 6 per cent., which the present net 
income would permit were the directors inclined to 
greater liberality. When the new subways in which the 
company is interested are completed, the way will be 
opened for further expansion in earnings. 

There was a sharp rise this week in the Brooklyn Rapid 
Transit 4 per cent. bonds which were very active all the 
week at rising prices and it is believed a strong effort is 


to be made to pave the way for a good reception for the 
new Brooklyn Subway financing. 













LL, 


Our April Bond Circular 


presents a variety of sound issues at low 
prices, reflecting the influence of the pre- 
vailing high rates for money. 














Yielding 
Municipal, 4.25% to 4.73% 
Railroad, 4.20% to 5.05% 


Public Utility, 4.50% to 6.00% 


These carefully selected offerings are rec- 
ommended to institutions, guardians, 
trustees and individuals as adapted to their 
requirements. We shall be glad to confer 
by correspondence or in person with a 
view to making suitable selections. . 


April Bond Circular W-4 Sent Upon Request 


N. W. Halsey & Co 


49 Wall Street, New York 


Philadelphia Chicago San Francisco 


Short Term Convertible Bond 


Based on Public Utility Properties 


Operating in substantial Eastern communities. A closed 
issue with applicable earnings at rate exceeding three times 
interest requirements. These and other desirable features 
are described in circular which will be furnished on request. 


We offer these bonds on an attractive basis. 


William P. Bonbright & Co. 
Incorporated 
14 WALL STREET, NEW YORK 
LONDON DETROIT PHILADELPHIA BOSTON 


$100 “SMALL BONDS 
Bonds FOR INVESTORS” 
This is the title of an interesting 


booklet that should be in the hands of 
every man who has $100 to save. 








In simple, comprehensive language it gives valuable informa- 
tion regarding bonds of small denominations—how, where and why 
they should be bought. If you have $100 or over that you wish to 
save, whether it is in a savings bank, a strong box, or your . 
write us for booklet No. N 104. 


REVERS COMPAN 
S2Willior St. New York 










Please Mention THE FINANCIAL WORLD When Writing Advertisen 











We Offer to Bankers Entire Issues 


Mortgage Bonds 
Preferred Stocks 


issued by successful Public Service Corporations 
which have been financed by us, and which 
operate in substantial and growing centres io 
the United States. 


Bertron, Griscom & Co. 








40 Wall St. Land Title Building 
NEW YORK PHILADELPHIA 
19 Boulevard des Capucines, 
PARIS 
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THE WEEK IN BONDS 


MARKET STRENGTHENS. 

The bond market strengthened moderately this week, 
though at times showing quite a little irregularity and 
weakness in special issues. The April disbursements of 
jividend and interest money passed off without anything 
more than a brief rise in call money rates, while time 
money rates eased noticeably. There is now setting in 
a pretty free flow of cash from interior banks, which 
fnd trade easing up somewhat, and a still bigger accu- 
mulation of idle funds is looked for at the big money 
centers. This is what bond dealers have been looking 
for and which they state will in the end bring about a 
buying movement in bonds. { 
Certainly investors have not seen the time since the 
1907 panic when bonds were so attractive in price as now. 
All dealers have marked their ware down to a basis 
affording a most liberal return. The very best equipment 
note issues having eight or ten years to run are selling 
on a 4.60 to a 5 per cent. basis, and some of the general 
mortgage bonds of the big roads at present figures will 
net the investor anywhere from 4.60 to 4.85 per cent. 
Not over two years ago investors and institutions were 
buying them freely on a 4.10 to 4.25 per cent. basis. Many 
of these bonds. were placed in Europe, and a source of 
strength in these issues of late has been the abrupt ces- 
sation of European liquidation, due to the easing of the 
money strain there following the virtual ending of the 
Balkan war. 

Another factor has been the withholding of new issues 
from the market, thus enabling the congested supply to 
find a sale. It is admitted that in all likelihood free 
offers of new bonds are likely soon if the market shows 
any signs of being able to stand them, and among the 
first tests likely to come soon will be an offering of bonds 
to finance the new subways to be built in New York City. 
A big success here would be a distinctly encouraging 
sign, and it is probable that the test will not be applied 
until the bankers are satisfied by a thorough canvass of 
the situation that the bonds will be easily and quickly 
absorbed. 


SELECTED BONDS 


This list of carefully selected bonds and notes is compiled 
weekly by The Financial World to assist its subscribers in 
their choice of such securities. We shall be pleased at all 
times to forward the names of reputable dealers who will 
furnish full details regarding these investments. 














Railroad Bonds Yielding from 4.25 to 5.50 Per Cent. 


Yield, 

, Per Cent 
Louisville & Nashville Unified 4s, 1940............05: 4.25 
Raritan River 1st 5s, 1939.........cececeecececeeees 4.25 
I TA, i Ms on na nddbnssatbedesonwce 4.25 
Illinois Central Western Lines Ist 4s, 1951.......... 4.25 
Fitchburg Deb. 4%s, 1933...........ececeeeeeeeeees 4.3 
Atlantic Coast Line (Brunswick & West.) Ist 4s, 1938. 4.38 
Boston & Maine Deb. 4%, 1929.........02eeeeeseees 4.50 
Terminal R. R. Assn. of St. Louis Cons. 5s, 1944.... 4.53 
Wisconsin Central Gen. 4s, 1949..........ceceeeecees 4.60 


Louisville & Nashville (A., K. & C. Div.) 4s, 1955.. 4.48 
New York Central Lines Equip. Tr. 4%s, 1918-23... 4.65 


Canada Southern Cons. Guaranteed 5s, 1962......... 4.65 
Long Island R. R. Ferry 4%s, 1922.............000: 4.75 
tlaware & Hudson Conv. Deb. 4s, 1916........... 4.84 
West. Maryland Ist 43, 1952.2.......ceceeeeeeseeeees 4.87 
Col. & Southern 4%, 1935.........ceecceceeeeecees 5.00 


Atlanta, Birmingham & Atlantic Equip. Tr. 5s, 1916-17. 5.00 
ago & Eastern Illinois lst Lien Sinking Fund 


TE oon un ite. paws ke cow ceneaeetn 5.125 
Bay of Quinte Ry. 5s, 1907-27.........cccsseeeeeeees 5.50 
Public Utility and Industrial Bonds Yielding from 4.75 to 

6.00 Per Cent. 
General Electric Co. 3%s, 1942........cececeeeeecees 4.75 
cilwaukee Lt., Ht. & Trac. Co. 1st 5s, 1929.......... 4.80 
hicago Telephone Co. Ist 5s, 1913-23.........000e0: 4.80 
puthern Texas Traction Co. Ist 5s, 1913-33........ 4.85 
people s Gas Light & Coke Co. Ref. 5s, 1947......... 4.90 
acific Coast Power Co. Ist 5s, 1915-40.............. 4.97 


Concord, Maynard & Hudson Street Ry. Ist 5s, 1922. 5. 
(Continued on page 8.) 





We Finance 


Electric Light, Power and Street Railway Enterprises 
with records of established earnings 


We Offer 


Bankers and Investment Dealers 
Proven Public Utility Securities 


Correspondence Solicited 


Electric Bond and Share Company 


(Paid-Up Capital and Surplus, $12,000, 
71 Broadway, New York 











By-Products Coke Corp. 6s 
Dallas Electric Corp. 5s 
Am. Brake-Shoe & Foundry Co. 5s 


CHAS. H. JONES & CO. 
20 Broad Street, New York 


Municipal, Railroad and Corporation Bonds 
Telephone: 3155 Rector Cable: “‘Orientmen:"* 











com. & 
pfd. 


Ward Baking 


DAWSON & LYON 


Specialists in Unlisted Securities ( 


40 WALL ST. 


Phones 03 John 








NORFOLK & WESTERN. 

Norfolk & Western continues to make good gains in 
gross and net earnings, the gross for February increas- 
ing by $362,070 and the net by $143,304. In eight months 
the net has increased $1,446,746 from $8,305,319 to $9,- 
752,067. The shares have had a steady advance this 
week. 





ST. LOUIS SOUTHWESTERN. 

February net earnings of the St. Louis Southwestern, 
amounting to $292,658, were $36,549 larger than in the 
same month in 1912. In eight months the net has jumped 
up $306,830. The shares of this aggressive system have 
not yet fully discounted their bright prospects. 
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The Paramount 


Issue—SAFETY 


FIRST AND FOREMOST the careful investor should consider 

the safety of his invested funds and should satisfy himself that 
the securities he purchases are thoroughly safeguat before he 
even considers any other feature. 


Under present conditions many investors give too much attention 
to the interest rate and too little attention to the vital principle of 
safety. It is the established policy of this House to sell none but 
safe investments, and we emphasize the soundness of the securities 
we offer rather than the attractive interest 1ate they bear—5% to 6 
per cent. 


We will be pleased to submit offerings of First Mortgage Bonds 
directly secured by absolute first liens on the highest class of im- 
proved, income-producing, centrally-located Chicago property, in 
denominations of $100, $500, $1,000 and $5,000, maturing in two 
to ten years. Each bond issue is simply a large mortgage divided 
up into parts, each bond having its share in the mortgage. 


* The soundness of these investments is best indicated by the fact 
that no investor has ever lost a dollar of principal or interest on 
any secutity purchased of us since this House was founded thirty- 
one years ago. 


CALL OR WRITE"FOR™* THE INVEST- 
OR'S MAGAZINE,” WHICH WE SEND 
FREE TO INVESTORS AND FOR 
CIRCULAR No. 14-D. 


~4 


INCORPORATED 


MORTGAGE »”° BOND BANKERS 


STRAUS BUILDING 
CHICACO 


ONE WALL STREET 
NEW YORK 
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Dated March 1, 1913 


Company, Inc., 


Shenango Steamship & Trans. Co. Ist 5s, 1918-19.... 5.00 
Terre Haute Water Works Co. Ist 4%s, 1909-19.... 5.07 
Public Serv. Co. of North. Illinois lst & Ref. 5s, 1956. 5.10 
Crees pae Sewer, GO. 16t 36, 1940. occ cccccsccsccess 5.15 


East St. Louis & Suburban Co. Coll. 5s, 1932........ 5.35 
Indiana Rys. & Light Co. Ist & Ref. 5s, 1943........ 5.40 
State & Quincy Bldg. Ist 5s, 1920-26............... 5.50 


Sherwin-Williams Co. of Canada, Ltd., lst & Ref. 866 


New ere Co. Ist real estate and refunding 


SEs iv tesa 55 C86. 4469 4 GAG 604s 66 04460 4.00% > .70 
Consolidated Coal Co. Conv. 6s, 1923................ 6.00 
Southern Counties (Cal.) Gas Co. Ist 6s, 1941...... 6.00 














$2,350,000 


(Total closed issue) 


Eastern Power and Light Corporation 


Five-Year 5% Convertible Gold Bonds 


Interest payable March 1 and September 1 


Due March 1, 


EQUITABLE TRUST COMPANY OF NEW YORK, TRUSTEE 


Denominations $1,000 and $500; Coupon bonds with privilege of registration of principal. 
Subject to call at’ 101 upon thirty days’ notice, on any interest date. 


Tax Refundable in Pennsylvania 


We summarize as follows from a letter by the operating engineers, Messrs. W. S. Barstow & 
and from the report of The J. G. White Engineering Corporation: 


1. The EBastern Power & Light Corporation has acquired five public utility properties in Vermont, 
New Hampshire and Indiana and operates through lease and stock ownership two additional public 
utility properties in Pennsylvania and West Virginia serving a total of over 500,000 population. 


2. These convertible bonds are a first lien on all property of the five companies through the deposit 
and pledge of all the first mortgage bonds and stocks (except 140 shares) and are further secured by 





the deposit and pledge of bonds or stock of the other two properties. 


8. The Corporation has’ no other funded indebtedness and has in its treasury as working capital 


$500,000 cash and $600,000 Reading Transit & Light Company Preferred Stock. 


4. Replacement value of five companies mentioned in Paragraph 2—$1,427,639, 


together with the 


working capital in the treasury, exceeds the total amount of the Convertible Bond issue, with the 


large equities in the other two properties as additional security. 


1912, were over three times total interest requirements. 


5. The net and surplus earnings applicable to the Convertible Bond issue, as audited for the year 


6. These bonds are convertible after March 1, 1917, par for par, into the 7% Cumulative and Par- 
ticipating Preferred Stock of the Corporation upon which applicable earnings exceeded 10% in 1912. 


7. Franchises are perpetual or very long with exception of two expiring 1927 and 1931. 


Price 95 and Accrued Interest, Yielding over 644% 


Complete details including summaries of reports by Messrs. W. S. Barstow & Company and The 
J. G. White Engineering Corporation are contained in circular which will be furnished on request. 


William P. Bonbright & Co. 


Incorporated 


14 Wall Street, New York 


Philadelphia Boston Detroit 


(Continued from page 7.) 


Spitzer, Rorick & Co. 


Successors to SPITZER & CO. EST. 1871. 


5 Nassau Street, New York 
Chicago 










American Lt. & Trac. Co. Stocks 
International Nickel Co. Stocks 
Otis Elevator Co. Stocks 
Tennessee Ry. Lt. & Power Co. Stocks 


LAMARCHE & COADY 
25 Broad Street 
WRITE FOR APRIL LETTER AND QUOTATION SHEET 


————_—_= 4 


Kansas City 


—— 


1918 


NEW YORK 











Peninsular Power Co. Ist 6s, 1921-30.................. 6.00 
Municipal Bonds Yielding from 4.10 to 4.50 Per Cent. 


Town of Danbury, Conn., 3%s, 1932.........0.0.000e 410 Pyblic Utility Companies 


City of Chicago City Hail |. ae ere 4.125 


Kansas City, Mo., Water Works 6, 1950.06 hs cc bveiced 4.14 
Hudson County, N. J., 4%s, TN 65s Soak 4.25 
Minneapolis, Minn., Park ‘tbs, Ea ee 4.25 


Portland, Ore., Water _ (Shey ey Pe 4.30 
Gloucester County, N. J., Bridge & Fund. — 1916-31. 4.30 





Champaign, II1., Electric Light 4%s, 1919-23......... 4.30 
City of Camden, N. J., Water 4s, Ten Sicccsas. 4.33 
Rhinelander, Wis. Water RE ey eee 4.40 
Edgewater, N i ORME WU BINEGUD, os csanccssesecce 4.45 
Piatt County, T Z. ogg 3 As. SES ae 4.50 
Clinton, Ia., Ref. "4s, 26-31 aes keladabedaeded eaas 4.50 








ee 


Circular on A pplication 


RICHARDSON, HILL & CO. 
50 Congress Street 


Preferred Stocks 


Yielding from 5%% to 7% 


Boston 


a 
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FEDERAL BLUE SKY LAW. 

A prominent lawyer, who is familiar with corporation 
laws of all countries, when asked to make some comment 
for The Financial World on “Blue Sky” legislation, sub- 
mitted the following: 

England has had a blue sky law since 1900. It has 
yorked well. A Federal blue sky law patterned after it 
yould prevent fraudulent investment offerings and pro- 
mote legitimate development of the commercial resources 
of the whole country, without being paternalistic or pre- 
venting speculative development or creating the confusion 
sure to arise by the enactment of many different state 
laws. 

The English law provided as early as 1862 for filing 
the by-laws as well as the certificate of incorporation. 
Since 1900 if a company offers its stock to the public it 
must also file its prospectus, which must be dated and 
signed by all the directors with their addresses, and the 


shares held by each, the kind and amount of stock, 


whether common or preferred, and the amount of bonds 
to be issued, the amount of capital with which the com- 
pany begins business, the amount to be paid ou each 
share, and the amount of stock or bonds already issued 
and how much has been paid thereon. The prospectus 
must also disclose the names and addresses of the vendors 
of any property purchased or to be purchased by the 
company and whether paid for by cash, stock or bonds. 
Good will acquired must be so labeled and what has been 
paid for it. Commissions paid for securing subscriptions 
or underwriting stock or bonds must be stated; also all 
preliminary expenses and promoters’ profits. All mate- 
tial contracts made at time of organization are subject 
to inspection. The prospectus must give full particulars 
of the interest of every director in the promotion of the 
company or property acquired by it from or through him 
and any sum paid him to become a director or services 
rendered by him. Voting rights of common and pre- 
ferred stockholders must be disclosed. 

What more could any investor desire for his guidance 
in exercising his own judgment and discretion? What 
feature could any company to be organized for legitii, rate 
purposes object to? 





THE STRAIN IN GERMANY. 


“German Bankers Disappear; $6,000,000 Defalcation,” 
isan item frequently encountered nowadays in the news 
despatches from the German capital. There have been 
humerous suspensions of large and small bankers through- 
out the German empire in the last 30 days, the whole 
situation illustrating the severe strain that has been on 
as the result of the inflation both in securities and in 
industry. The whole situation has been intensified by the 
persistence of the Kaiser and his War Lords in insisting 
on the carrying out of his increase of the Army and 
Navy, entailing a system of taxation which if in force 
in this country would be classed as confiscation. 

The American business man and banker are doubly in- 
terested in the German situation from not only the 
standpoint of a large trade with Germany enjoyed by 
the United States, but also because the money strain 
there has been reflected here and will be felt for many 
weeks, or until the German situation is thoroughly liquid- 
ated, a point which it is not by any means showing any 
Signs of reaching as yet. A people who will consent to 
be burdened, as the Kaiser proposes to burden them, must 
Pay the piper, and it will be paid in dull trade and severe 
depression, which are sure to follow the numerous col- 
lapses in industry now being witnessed in Germany and 
the failure of important banking interests, one of which, 
Puppe & Son, suspended payment this week with lia- 
bilities of several millions. 

The strain, though less intense, is also being felt in 
France. The struggles of the two great fighting nations 
of the Continent to maintain these huge military systems 
should be a warning to this nation against being led 
away by the military spirit, 





Conservative Investments 


Including First Mortgage Bonds se- 
cured by Steam and Electric Rail- 
roads, Water Power, Timber, Farm 
Lands, Coal, Iron Ore, Steel Steam- 
ships, Chicago Real Estate and plants 
of well-known Industrial Corporations. 


Peabody, Houghteling & Go. 
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MILWAUKEE, WIS. 


OUR Bond Department makes a specialty 

of dealing in the underlying and first 
mortgage bonds issued by Railroads and 
Public Utility Corporations in Wisconsin. 
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M.C. Trust 


with the date issued—maturity at option—threefold security. For full details 
Write for free booklet and monthly magazine 
“WORKING DOLLARS” 


Manufacturers Commercial Co, 
Capital $1,000,000 
301% Broadway 


Why Not Profit 
By the Long Experience of Others? 


The experience gained by the Bortd organization and 
Board of Directors of this bank through the buying 
and selling of many million dollars of Bonds annually 
is at your disposal. 

On request, we will forward a list of bonds which 


we have purchased and consider satisfactory for our 
own investment and recommend for the consideration 


of our clients. Address 


Bond Department 


Continental and Commercial Trust 
and Savings Bank | 
CHICAGO 3 


_ Capital $3,000,000 Surplus and Profits $1,883,289 
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Certificates 


‘THE Directors of 315 banks have approved 
: of our security. Banks have invested 
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You can enjoy the same security and income as the banks, as our certificates 
are issued in $100 units to accommodate the private investor. Interest begins 
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THE CHARLES M. SCHWAB PUZZLE. 

At the annual meeting of the Bethlehem Steel Co. this 
week President Chas. M. Schwab stated that the outlook 
for the future was very rosy. é 

But we must remind Mr. Schwab that the industry is 
going to be ruined by the new tariff, and he ought to 
be selling his property instead of talking optimism. 

He said he had recently purchased for his company the 
Titusville Forge Co. for $500,000, and that he would spend 
$6,500,000 this year on the Bethlehem plant of his big 
concern. 

Reckless man! How could you be so careless of the 
interests of your company when it is well known that 
not more than a ton and a half of steel will be produced 
in this country after the enactment of the new steel 
tariff. But we must proceed. 

Mr. Schwab, in the same inexplicable mood, declared 
that the Harland & Hollingsworth plants will spend $600,- 
000 this year, and the Panama Canal will so benefit the 
plants in the west that they will be able to import South 
American ore at the lowest cost of any market in the 
world, and it was his intention to run the annual produc- 
tion of the Chilean mines from 50,000 tons to 200,000 tons. 

Enormous profits and desolation, prosperity and deep 
poverty—these are to be the lot of the Bethlehem Steel 
shareholders at one and the same time. No other deduc- 
tion is possible from the enigmatical remarks of the presi- 
dent of the Bethlehem Steel Co., which has just put the 
preferred stock back on a dividend basis in the face ot 
the ruination ahead. And what is more, we learn that 
Schwab’s own brother has grown so enthusiastic about 
the future of the Bethlehem Steel Co. as to recommend 
the stock even to the waiters in the restaurant he dines 
in regularly. 

HARRIMAN AS A SPECULATOR. 

The late Edward H. Harriman was more successful as 
a railroad builder than as a speculator in the interest of 
the Pacific Railroad properties under his control. In 1906, 
the year of the big stock market boom, Mr. Harriman 
bonght for the Union Pacific about $130,000,000 of stock 
of other railroads, either from estates or in the open 
market. Recent low prices of the shares of these rail- 
road holdings show losses for the Union Pacific as fol- 
lows: Illinois Central, $15,413,000; Northwestern, $1,882,- 
000; New York Central, $4,634.000; Chicago & Alton, 
$5,559,000, and Baltimore & Ohio, $2,000,000. 

Here is a total of nearly $30,000,000 loss and in a meas- 
ure it accounts for the fall in Union Pacific stock in the 
last year or more. It hus been quite as much an influence 
as the Government's victory in dissolving the great rail- 
road combination. However, speculators for the decline 
forget that the Union Pacific bougl't its heavy holdings 
of Southern Pacific at around $55 per share, showing at 
the present market prices a paper profit of over $54,000,- 
000, wiping out the loss and leaving a clear gain. Mr. Harri- 
man bought the Southern Pacific stock long before the 
big stock market boom began and before any dividends 
on Southern Pacific were thought possible, and that is 
why he got the stock so cheap. He won out on one 
single market coup and lost on six others. 





NEW YORK CENTRAL-LAKE SHORE 314s. 
During the week the 3% per cent. collateral bonds of 
the New York Central-Lake Shore have continued their 
advance, being now about 82, against a price of 77% on 
March 25. The advance in these bonds seems to indicate 
that renewed efforts will be made to exchange these 
bonds for New York Central bonds. 





SMALL DAMAGE TO WEST PENN TRACTION. 

Advices to New York interests with respect to dam- 
age by the floods in Western Pennsylvania, state that the 
West Penn Traction Co., which has extensive interests 
in that section and West Virginia suffered very little, the 
damage being estimated not to exceed $1,000. The com- 
pany is now paying 6 per cent. on the $6,500,000 common 
stock outstanding, the rate having been advanced from 
4 per cent. last year, 
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Engineers 
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THE RAILROAD SITUATION 


A careful analysis of the present 
outlook for the . railroads, treated 
primarily from the investors’ point 
of view. Every one interested in 
railroad stocks should read _ this 
letter. A few copies are reserved 
for free distribution. 


Office of JOHN MOODY 
35 Nassau Street New York City 








The popularity of our 6% doubly Secured Certifi- 
cates is deserved, not only because they afford a 
most convenient form of investment but also for 
the reason that the safety provided is beyond 
question. Our Certificates, issued in denomina- 
tions of $100.00 upwards with interest payable 
monthly, quarterly or semi-annually, are con- 
stantly safeguarded by Capital and Surplus of 
over $400,000.00 as well as by first Mortgage on 
improved real estate—the best security on earth, 
Write for Booklet ‘‘F’’ 


25 Years of Successful Operation 
One of the Leading Financial Institutions of the West 


F. E. McGURRIN, Pres. 
Capital and Surplus, $400,000.00 
Salt Lake Security & Trust Co. 


Salt Lake City, Utah 
(UNITED STATES DEPOSITARY) 
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DENVER RESERVOIR IRRIGATION PLAN. 
Bondholders Solicited to Purchase $2,000,000 Notes 
Bearing 6 Per Cent. as the Only Relief. 

After a long wait the protective committee which is 
acting for the Denver Reservoir Irrigation Co., the Den- 
yer Greeley Valley Irrigation, the Denver St. Vrain Mu- 
sicipal Irrigation, and the North Denver Municipal Irri- 
gation district bondholders, have submitted to the bond- 
holders a plan through which they hope to extricate 
these enterprises from their financial plight and eventu- 
ally put them in such shape that the bondholders may 
reasonably expect to escape from the heavy losses they 
ncw face. 

The committee’s plan proposes an issue of five year 
6 per cent. notes to an aggregate amount sufficient to 
realize $2,000,000 in cash and the bondholders are re- 
quested to subscribe at $90 for each $100 in notes to the 
extent of 30% of their present holdings. The interest on 
these notes is payable only out of the sale of the assets, 
and if it is not forthcoming becomes cumulative. That 
course is taken so as not to burden the reorganization 
with a fixed charge payable on a definite date, but to 
gradually liquidate the underlying assets until all the 
bonds are paid off. 

The bondholders are told frankly that unless the cap- 
ital is raised to discharge the present indebtedness and 
pay off the obligations contracted by the receivers, end- 
less litigation may result, thus greatly impairing the 
value of their investment. 

If the bondholders will subscribe $850,000, enough ad- 
ditional capital can be obtained from: the French bank, 
which, the committee says, has already loaned to their 
irrigation enterprises $2,000,000 to insure the success of 
the plan. 

For the bondholders there is no other way out of the 
darkness than to come forward with the capital that is 
now urgently needed to save their property. Even then 
there is no absolute certainty that the plan will save 
them their entire investment, though they do have the 
assurance that the fresh capital they are asked to advance 
will be handled by trustees who will see to it that it is 
properly spent and not squandered, as before, by a band 
of financial pirates. 

While there are two members on the protective com- 
mittee formerly connected with Trowbridge & Niver Co. 
they are so distinctly in the minority that they will have 
scarcely anything to say. 


DEERE & CO.’S STRONG POSITION. 


According to President Butterworth, the various fac- 
tories of Deere & Co., manufacturers of agricultural im- 
plements, are at present running at full capacity, and the 
business for the present fiscal year will probably be the 
largest in the history of the company. Owing to the fact 
that the company was put in a strong financial position 
through the sale of a block of preferred stock last fall, 
there will be no further financing of any kind necessary 
to take care of their increased business during the pres- 
ent year. 


PUBLIC SERVICE CORPORATION OF N. J. 


The annual report for the calendar year 1912 just is- 
sued by the Public Service Corporation of New Jersey 
shows gross revenue of $34,593, against $32,016,020 for 
1911. Net revenue was $16,092,000, against $15,401,000, and 
charges of $14,039,000, against $13,606,893. The surplus 
was $2,053,224, against $1,794,782. The surplus is equal to 
821 per cent. on the outstanding stock, against $7.17 on 
the same stock in 1911. 

In every year since 1904 this company’s operations have 
shown proportionate gains. One feature of interest about 
this corporation worthy of note has been the lessening 
of public sentiment against the company, whose heads 
have decided that it is a wiser policy to pay less attention 
to political manoeuverings in the state and more to the 
upbuilding of the properties coramitted to their care and 
the fostering of a better public feeling. 














Fifteen Active Listed 
4%,4%% and 5% Bonds 


Maturing from 1920—2002. Interest payable semi- 
annually. Secured in many cases by Ist mort- 
gage on properties of increasing values and with 
margin of safety averaging high. Now selling 
at an average price 9 points below their high prices of 
1908 and yield at present prices 5.40%. An 


attractive opportunity for investment. 


Information on request 


Hornblower & Weeks 


42 Broadway New York 
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Boston Detroit 
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Bonds 


TO YIELD 714% 


Circular upon request 


W. E. HUTTON & COMPANY 
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First Nat’l Bank Bldg., CINCINNATI, OHIO 


New York Stock Exchange 
Members | CStinaati Stock Euchanee 





| McCONNELL’S NEW HANDBOOK I 


PUBLIC UTILITY SECURITIES 
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Howe, Corrigan & Co. 


Public Utility Securities 
Grand Rapids, Mich. 


We negotiate entire issues and purchase Public Service 


properties of well established earnings 





Preferred Stocks 


of Industrial and Public Utility Corporations yielding from 6% 
t 


to 7% and enjoying a ready market. 


Upon request we will place your name on our list A-1 io receive our special offerings 


JOHN BURNHAM & CO. ze ces0“cere” 





AMBURSEN HYDRAULIC 
CON STRUCTION COMPANY 


ENGINEER—CONSTRUCTORS 


111 Broadway 88 Pearl Street 405 Dorchester St. W. 
New York Boston Montreal 


Our experienes is of value to you because it is gained in the 
successful building of 79 dams up to date (Jan. 1, 1913), of 
all heights up to 150 feet and having an aggregate length of 
over 5.8 miles. We have inaugurated a system of bi-month- 
ly bulletins on pungent engineering topics as viewed from the 

ankers’ standpoint. Send us your name foreur mailinglist. 
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tengo World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will con- 
tinue to do 80, confident in its belief that as long as it clings to this 
ideal it can count upon the support of the investing public. 





MONOPOLY RESTRAINT. 


A Pittsburgh Investment House Believes Rightly the 
“Interlocking” System Has Led to Abuses. 


The April review of money and market conditions 
issued by H. P. Taylor & Co., of Pittsburgh, contains an 
unusually thoughtful discussion of the banking and in- 
dustrial amalgamations which have gone on for so many 
years. The reviewer says of the much discussed “inter- 
locking” directorates that have been a feature of our 
banking and industrial growth, and he adds: 

“In the United States alone the practice has reached 


proportions which the mere exercise of a proper banking 
vigilance does not seem to explain, 

_ “And the vast dream of monopoly which apparently 
inspires the phenomenal and unparalleled interlocking 
system here, calls imperatively for restraint. As for the 
argument that the 180 interlocking directors planted in 
corporations with aggregate resources of $25,000,000,000 
do not really control, it may well be asked why there 


should be any objection to giving them up if they really 
do not control.” 


Further on, in arguing that it is probable that Congress 
will restrict the privileges of National Bank directors, 
thus forcing the disarrangement of many bank boards 
and compel many resignations, it is stated that there 
will be eventually a compensation through the strength- 
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Income on Investments 


A wise investor, in considering investment securities, 
will first satisfy himself as to their soundness. Unless 
he is buying for long time investment he will next make 
sure of their marketability. The third consideration, 
and one which, while of importance, should be second- 
ary to the others, is the income. 


We have prepared a circular which describes several 
corporation, short term, and railroad securities that 
possess the first two qualificationsand that yield incomes 
of from 4.65% to 6%. We will be glad to supply this 
circular to you if you are interested. 





Ask for Circular E-415 


Guaranty Trust Company 
of New York 
28 Nassau Street 


Capital and Surplus . 
Deposits . ° ° 6 


$30,000,000 
177,000,000 








ening of public confidence in our banking institutions. 
It is pointed out, for example, that if the railroads are 
obliged to depend on competitive market conditions in 
issuing new securities, the great systems now favored by 
the dominant financial interests will no longer enjoy that 
privilege. The freer system, according to the writer 
of this review, will work out in some such way as the 
following: The railroads will strenuously combat the 
proposed rule against their appointing any banking es- 
tablishment their sole fiscal agent. But in the end the 
railroad industry will probably be broadened, and it will 
be possible for railroad enterprises to proceed without 
first securing permission from the “inner group” of bank 
and credit dictators. In not only railroad enterprise, but 
enterprise of every sort will follow a new, and on the 
whole doubtless a wholesome, liberty. 

All of which seems to be sound reasoning enough and 
we agree with the reviewer that while Congress will 
doubtless give scant consideration to many of the regu- 
lations and foolish restrictions proposed by the Pujo 
Committee, the subject of interlocking directorates will 
be pressed for solution to the end that the abuses that 
flow from this power be done away with. In that event 


a big asset will have been obtained, namely, that always 


to be desired blessing—public confidence. 


PERTINENT POINTERS. 

The last Congress made appropriations exceeding 
billion dollars, but the free seed distribution system was 
abolished, thereby saving something like $71,829.08; so 
that, all things considered, it was a very parsimonious 
set of lawmakers. 

The Coffee Roasters’ Association has elected a new 
Secretary. Wasn’t the last one strong enough to get 
out fast enough the notices to the consumers that they 
were to be given a new roast as to prices? 
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N. A. BROWN’S PATHETIC PLEA. 


Desperately Anxious to Make Some Money for Investors 
With His Franklin Candy Stock. 


if the author of the highly entertaining Get-Rich-Quick 
(Wallingford tales. desires a real flesh and blood hero to 
adorn one of his narratives, we refer him to N. A. Brown 
sa fitting subject, for Brown is a living prototype of the 
getion hero, Rufus Wallingford. Brown can also provide 
tim with a side partner as incomparably comical as 
Blackie Daw and get him in the person of the head of the 
andy concern whose stock he is now selling. 

In the game of financing we scarcely know of two pro- 
noters who fit the description of George Randolph Ches- 
w’s hero so completely as these two individuals. They 
amble as care-free as Wallingford and Daw in Elysian 
jeds of unheard-of profits. They concoct their stories 
ss loosely, ignore facts as lightly and hold out the happy 
and of fellowship to all mankind, as blithely as do the 
two in Chester’s story, having at all times their thoughts 
and desires firmly fixed upon getting the money and get- 
ting it quickly. 

The last batch of literature Brown has issued to sell 
Franklin Incorporated stock is a masterpiece in hyper- 
bole, promises, ill promises, but no facts. There is a four- 
nye facsimile typewritten letter, a four-page yellow cir- 
alar explaining by statistics taken from no authentic 
source, but artificially compiled, the great profits to be had 
inthe candy business. As a piece de resistance in finan- 
tal literature there is a valedictory to the public by the 
president of the candy concern entitled the “President’s 
Own Story.” 

In his own story the President, in explanation of how 
he started the Franklin Incorporated so some thousands 
could become rich through his genius, glowingly pictures 
how fate was kind enough to throw him in contact with 
\.A. Brown and then he bestows upon him this bon mot 
of ebullient praise: 

‘I sort of took a liking to this man Brown at the very 
start, for he impressed me then as being of that master- 
ful type of men who have helped create the mighty in- 
dustries of this country and he certainly has improved 
ipon acquaintance.” 

Could Blackie Daw have been choicer in his selection 
iwords in praising the dignified corpulency of Rufus 
Wallingford? Hardly. Nor could he have been any 
luther away from the truth than N. A. Brown, the creator 
of mighty industries. Allow us to review for one moment 
what these industries consist of. First, there was the 
Colorado Yule Marble Co., for which Brown acted as a 
stock salesman and from which position he was dismissed. 
This concern is on its last legs unless fresh capital be 
oon raised. Second, he sold United Wireless stock, a 
‘oncern which proved a gigantic stock swindle and whose 
ificers were every one convicted in the United States 
Federal Court for fraud, and third, he was a principal 
gent for the Funding Co. of America, which only a few 
tonths ago announced itself bankrupt. This concern 
"i a get-rick-quick scheme throughout. These ‘were the 
‘nighty industries’ Brown helped to create. He may 
™prove upon acquaintance with Mr. Franklin, but he 
‘ver can with those whom he induced to purchase stock 
his other masterful industries. 
owe and Franklin had better compare notes before 
mmitting their statements to print, otherwise they run 
- danger of having them seriously questioned by in- 
ten who are not as well acquainted as we are with 
i | Brown declares the Huylers were offered $3,090,- 
exgad for their trade name and good will. Franklin 
ae on amount to $10,000,000 in his own story. The 

ke for 0 both of them are guessing or concocting a 

, uylers never officially announced that they had 

offered anything for their business. 

‘ a of these two schemers is as limitless 
we eres a Fortified as they are with this talent 
indicated a t otherwise than eventually figuring out 

ncome annually from their candy business of 
te fen 200 to 300 per cent.? As in Wallingford’s case, 


are the profits will be in this instance, always on 


ne mee 





ere 








COMPETENT MANAGEMENT 


such as characterizes the public utilities, whose securities are dis- 
tributed by this house, produces stability of earnings. Progressive 
development steadily enhances the value of these properties and 
increases the security behind the bonds. 


INVESTMENTS NETTING 


5 to 6 per cent. per annum are offered for consideration. Descrip- 
tive circulars mailed to prospective clients upon application to 
Department K. 


J. S. & W. S. KUHN, Inc. 


345 Fourth Avenue PITTSBURGH, PA. 


CHICAGO PHILADELPHIA 

First National Bank Bldg. Real pot Bldg. 
NEW YORK Kuha, Fisher & Co., Incorporated 
37 Wall Street 15 Congress Street 


DON, ENG. 


LON 
_S. & W.S. Kuhn (E Agency), Lid. 
, Foner Hel, Austin Fears 

















35 Wall Street, New York 





KANS. CITY, MEX. & ORIENT 


Securities 
Bought, Sold and Quoted 


SEESSELBERG & BANIGAN 


Telephone, Hanover 6525-6526 








19 Kilby Street, Boston, Mass. 


SEND FOR OUR CIRCULAR descriptive of a very attractive investment 


proposition combining safety of principal with liberal yield. 
Particulars on Request. 


W. C. LANGLEY & CO. 


10 WALL STREET, NEW YORK. 
White Building, Buffalo, N. Y. 








SEND FOR LIST OF HIGH GRADE 


Gas and Electric Securities 


which can now be purchased on an income basis from 


614% to 7.07% 
CLAUDE MEEKER 


EIGHT EAST BROAD 
Columbus, Ohio 








THREE ATTRACTIONS 
SAFETY 33 PERMANENCE INCOME 
All these are assured if you purchase 6% cumulative 
preferred stock 
American Public Utilities Company 
operating public service corporations in fourteen growing and 
prosperous communities. If bought at the market this stock 
Will Net 74 per cent Dividends Paid Quarterly 


Write for circular. 


Kelsey, Brewer & Co. 
BANKERS, OPERATORS, ENGINEERS 
Michigan Trust Building 
Grand Rapids, Michigan 


Three Year 


6% RAILROAD BOND 
Price 100 and Interest 
Current earnings over six pun interest charges on these 


CIRCULAR 186 ON APPLICATION 


Miller'd (Gmpany 


Members New York Stock Exchange 
29 Broadway 


_ _New York 
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RELIGION AND STOCK SELLING. 
A Powder Proposition Championed by a Catholic Editor 
and Priest. 

Without questioning for a single moment the deep 
sincerity of the editor of the “Catholic Sunday Visitor,” 
of Huntington, Ind., who is himself a priest, nevertheless 
we question the propriety of his open advocacy to his 
brother clergymen of the stock in the Hoynes Safety 
Powder Co. He describes it as a rock-ribbed, gilt-edged 
investment. 

The company, which manufactures powder for blasting 
in mines, is capitalized for $2,000,000. The editor of the 
“Sunday Visitor” describes Mr. Hoynes, the president, as 
a Catholic made of the right stuff, who, in his generosity 
and fervent desire to spread the “Sunday Visitor’s” in- 
fluence in strengthening Catholicism, has agreed that, 
after the stock in his powder company shall pay 12% in 
dividends he will set aside six per cent. of the earnings 
to further extend the influence of the “Sunday Visitor.” 

‘What might happen if the powder company failed to 
make good is not taken account of. There is just as 
much chance of such an ending, because the venture is 
still in its development stages, as there is of success. 
Will not this departure from sound tenets of religious 
journalism, therefore, subject the good father who pub- 
lishes the “Catholic Visitor” to considerable criticism 
from his brother priests? Not that they may doubt his 
integrity and good faith, but if failure comes they will 
be sure to say: “You should not have spoken so confi- 
dently of a proposition, which is largely speculative, and 
about which you knew so little.’ In the most charitable 
spirit, we say that we fear that the good father is himself 
playing over a magazine which may, unless everything 
goes well, cause an upheaval, much to his regret and 
chagrin. 

Mr. Hoynes is doubtless staunch in his faith and as 
good a Catholic as is to be found anywhere, but the mere 
fact that he is this, by no means is as good a guarantee 
of 12 per cent. dividends as is the good father’s faith that 
those who are good Catholics will find eternal redemp- 
tion in Heaven. 





CRUSHING AN OIL COMPETITOR. 


Holland S. Reavis, editor of the Fuel Oil Journal, of 
Houston, Tex., has made some significant revelations 
touching the motives behind the I&test suit brought in 
Texas to oust the Magnolia Petroleum Co. from Texas. 
The suit was brought under the anti-trust law of Texas, 
and Mr. Reavis asserts that the Attorney-General had 
his own banker appointed receiver of this company, which 
is a legitimate competitor of the Texas Company and 
the H. Clay Pierce oil interests. Good legal talent has 
assured Mr. Reavis that the company has not in any way 
violated any state or federal statute. The Attorney- 
General’s own law partner was named as counsel for the 
receiver. 

Weeks before the suit was filed, Mr. Reavis asserts, he 
had information from the manager of the Magnolia that 
the company was going to extend their business into 
Oklahoma territory, which territory is now controlled by 
Pierce and the Texas Co. A survey for a pipe line was 
started about two weeks ago and the next day the suit 
was instituted. 

This whole proceeding is quite Gates-like in its method 
and we agree with the wide-awake and public-spirited edi- 
gv the Fuel Oil Journal, when he says: 

“There is absolutely no publi i i 
prosecution of the Magnolia one Cobslenns ae 

But there is behind it this combination: The active 
efforts, the influence, the scheming and the wire-pulling 
of two competitors of the Magnolia company; two com- 
petitors who want to see the Magnolia company put 
out of business, two aonenen who would be the chief 

t 


beneficiaries if this result were acc li ie An 
will not be. omplished—which it 


“This is the combination that constitute 
; C s the 
moral force behind the suit against the Magnolia toot 
leum Company and the Corsicana Petroleum Company. 
‘fo, to — the gods weep! 4 
nly a tew weeks ago the then Attorney General 
the United States, Mr. Wickersham, discovering the A 


es, 


Mortgages 
6” and 7 


i by one 2 
of our officers, and never exceed 50% 
of actual values, Eight Life Insur- 
ees Companies purchase o-' bey 
isfact ts. You could not or a 
ee ong gndorsement than this. 


Principal remitted 


Safe Security 
Attractive Rate 
Ellficient Service 








7% and SAFE 


You cannot obtain higher rates of interest anywhere in the 
world with less risk than in the great, prosperous Northwest. 
Your principal is secured by improved income bearing City 
and Farm property 


WORTH AT LEAST 200 PER CENT. 
MORE THAN YOUR LOAN 
Investments are not affected by Stock Market depressions, 
First Mortgages always make Satisfied Clients. 

Write today for further details 


Northwestern First Mortgage Trust 
402-8 Wilcox Building Portland, Oregon 











Italian hand of one of these competitors in the proceed- 
ing at Dallas by which indictments were returned against 
the Magnolia company and its officers, ordered all the 
indictments dismissed because they were groundless.” 
The citizens of Texas should ask a few questions touch- 


ing the remarkable zeal of the Attorney-General of Texas 
in this case. 


———— 


COUDREY AND GARDNER ON TRIAL. 
The United States District Court of St. Louis is hear- 
ing the trial of ex-Congressman Harry M. Coudrey 
and Harry B. Gardner for using the mails to defraud 
opened in.connection with their twin insurance swindles, 
the Continental Life Assurance Co. and the International 
Fire Insurance Co. 


HORD’S INVESTMENT GUIDE 
TELLS 
“JUST WHAT YOU WANT TO KNOW” 


about investment, or how to receive the greatest earning consistent 
with absolute safety. The April number sent fiee on request. Address 


W. D. HORD CO., INC. 
32 BROADWAY 


7% Edmonton, Canada 7% 


The Capital City of Alberta 
WE offer first mortgages on revenue-producing farm and city property tot 
you 7%. No loan for more than 50¢ of appraised value of any property. 
Torrens Titles, Absolute Protection. Send for Booklet No. 6. 


Hulbert-Phillips & Co. 
Hulbert Building Edmonton South, Alberta, Canadt 


THE IRRIGATED FARMS MORTGAGE COMPANY 


733-4 First National Bank Bldg., DENVER, COLO. 


7% FIRST MORTGAGE LOANS 
$500 to $3000 on Farms 


All First Mortgages and First Mortgage Bonds 


which we offer for sale are owned by us and have best 
subjected to the most careful investigation to determine 
their absolute safety. We ask you to invest only after 
personal examination has sati you as to the 
of our judgment. 

LACKNER & BUTZ, SONS 


Bank Floor, 82 W. Washington Street 





NEW YORK 
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FARM MORTGAGES 


—_—_— 
FORECLOSURES AND COLLECTIONS. 
By Carson M. Regan. 





One of the greatest harvests reaped by speculators in 
jis country was in the period of ten years following 
, when thousands of western farm mortgages de- 
jilted and the process of foreclosure made big profits 
it those who understood the game. Back of the pro- 
gare was the reckless method of loaning money fol- 
wed by the mortgage companies during the period of 
gaiern settlement. Paying large commissions, based 
athe amount of business transacted, there was a direct 
igeitive for over-loaning, and inexperienced clerks, who 
id no idea of real values, approved loans that when 
here came a slump in land values amounted to pur- 
dases of the land. In fact, thousands of farmers in 
ie high plains country deliberately deserted their farms 
id joined in the Oklahoma rush, satisfied that they had 
made a good sale in placing a mortgage on the property 
ora liberal sum. These defaulted mortgages were held 
jlover the East, and speculators bought them at enor- 
nous discounts and then foreclosed and secured title 
i the land. Large areas were thus secured at prices 
slow as a dollar an acre, and in a few years, with the 
turn of prosperity to the nation and of better climatic 
gnditions to the West, these figures went to ten to 
jorty dollars an acre, returning splendid profits, and fur- 
tishing the basis for many a Western fortune of to-day. 
Then came a complete revolution in the farm loan busi- 
ws. Instead of paying for appraisement on a basis of 
mount loaned, fixed wages were paid to disinterested 
parties for sound appraisements, and the entire machinery 
making farm loans was put on a business basis. Guar- 
ity of loans was practically discontinued, and brokers 
iepended on the substantial character of their securities 
nther than on any outside backing to give them a mar- 
ietability. 
Why Foreclosures Are Rare. 

During the past ten years foreclosures of farm mort- 
age notes have been almost unknown. (Where the 
tountry papers of the West formerly carried three to 
columns of sheriffs’ sales regularly, now such official 
wtiees appear only in connection with the settlement 
ian estate or for some similar reason. This change 
8 due to two causes: the substantial prosperity of the 
amer and the system under which farm mortgages 
ie negotiated. The latter is as influential as the former, 
orthe broker has learned it is essential that he exercise 
ie utmost caution in placing loans if he is to establish 
‘teputation that will bring him the business of desirable 
avestors. More than that, he has learned to study the 
wnditions of the farmer, with a view to selecting only 
th loans as will bear inspection and the test of time. 
\onsequently the loans sold to Eastern investors are 
the mature product of well-trained business men who 
“and back of the securities with their reputation and 

¢as much as does the investor to have the venture 
Move successful. It is on such basis that the modern 
am loan is offered to the investor, and because of this 
lusinesslike situation there is little likelihood of loss 
through foreclosure. Should the borrower not be able 
ty meet his interest or principal, his property has an 
“uty value so sufficient that he can easily either sell or 


Mow further to make good with the holder of the 
ginal note. 


The Broker’s Service to Investors. 

ltis especially to be noted by investors in farm loans 
there is in this system of investing provision for 
Management of the loan after it has been negotiated. 
: broker is expected to collect the interest and remit 
the holder of the note regularly. So that, with as 
delay or annoyance as is experienced in collecting 

« ut coupons of bonds the holder of a farm mortgage 
‘tiving his income in the same businesslike manner 
'§ given the capitalist who has his money in other 





6% Real Estate Bonds 


ISSUED AND OFFERED BY THE 
AMERICAN REAL ESTATE COMPANY 


They are based on the ownership of select New York 
realty, and for nearly 25 years have paid interest and prin- 
cipal on the stroke of the clock, returning to investors 
nearly $9,000,000. 


Issued in these two convenient forms: 


6%: Coupon Bonds 


_ Denominations of $100, $500, $1000 and upward, paying 
interest semi-annually by coupons and maturing iu 10 years. 


6% Accumulative Bonds 


Denominations of $1000 and upward, purchasable by 
annual instalments of $25 or more, earning 6 % compounded 
annually for 10, 15 or 20 years. 


Complete descriptive matter sent on request. 


American Real Estate Gompany 
ASSETS, $27,202,824.19. CAPITAL AND SURPLUS, $2, 188,805.50 
Founded 1888 


527 Fifth Avenue, New York 

















——$——ne . 





securities. This systematization of the farm loan busi- 
ness is one of the most important features of its modern 
conditions and is the basis of the increasing confidence 
felt by cautious investors in this security. _The broker 
offers something more than securities; he is prepared to 
give service of the kind that the investor demands, and 
is qualified for meeting the conditions of business. It is 
true that few investors come in personal contact with the 
broker in farm mortgages, but his standing in the com- 
munity and his reputation for actual service is easily 
determined and his record during the past years is the 
best of credentials for the future. The loan broker of 
to-day is in every sense fitted for real services to his cus- 
tomers, and he expects to look after every detail con- 
nected with the safe placing of funds in this class of 
investments. If he has been in business for a consider- 
able period, it is fair to expect that he has made good, 
and his position as the intermediary between the investor 
and the borrower is established on a sound basis. The 
expansion of the farm loan business has made this relia- 
bility on the part of the broker necessary, and with every 
year he becomes established on a more substantial foot- 
ing. The farm loan broker of to-day can be trusted to 
transact his business in a systematic and businesslike 
manner, and the investor will find his methods in line 


with progress and reliability. 
as BACKED BY 20 


6% NET YEARS OF SUCCESS 


Farm Mortgages sold by us net six per cent., and we guarantee their 
payment. Teterest remitted the day due. Write today for booklet and 
references and ask your local banker to investigate us. 


BROAD & BOMAR, Bankers, Ft. Worth, Texas 


Small Farm Mortgages 


for people of small means. Larger ones for people of larger means. 1 wenty- 
iive years in business and not a foreclosure of one of my Farm Mortgage 
Loans. Correspondence solicited with those seeking safe, conservative, Farm 
eortqnare. Ample references as to my business methods and business reputa- 
tion 


y furnished. 
FRED M. BARN $: Minneapolis, Minn. 





GUARANTEED as well 








Our Investments 
Appeal to Conservative Investors 


Send for descriptive pamphlet “I"’ and list of 
offerings. — experience. Highest refer- 
ences furnish 
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NEW LOANS 


NEW LOANS 





NOTICE OF THE 
SALE OF BONDS 


NOTICE IS HEREBY GIVEN, Thax, 
in pursuance of the REVISED CODES 
of the State of Montana, and of the 
order duly made by the Board of 
County Commissioners of Cascade 
County, State of Montana, at a regu- 
lar meeting of said Board, held on the 
20th day of February, 1913, the said 
Board of County Commissioners will 
on the 18th day of April, 1913, at 11 
o’clock A. M. of said day, at their of- 
fice in the COURT HOUSE of said 
County, in City of Great Falls, under 
and by virtue of the order aforesaid, 
and duly authorized by a resolution 
duly adopted by said Board, at a regu- 
lar meeting held on the 20th day of 
February, 1913, at the office of said 
Board in the Court House, in the City 
of Great Falls, Montana, and in pur- 
suance of the authority conferred upon 
said Board by the qualified electors of 
said County of Cascade, Montana, at 
an eleciion held in said County on the 
5th day of November, 1912, sell, Coupon 
bonds of Cascade County, to the amount 
of Forty-five Thousand ($45,000.00) 
Dollars, drawing interest at the rate 
of five (5) per cent. per annum, pay- 
able semi-annually on the first day 
of January and July of each year, 
which bonds will be of the denomina- 
tion of One thousand ($1,000.00) Dol- 
lars, each, and shall be redeemable and 
payable in TWENTY YEARS after the 
date of their issue. 

The said bonds will be made payable 
at the office of the County Treasurer 
of said Cascade County, Montana, and 
said County of Cascade will deliver 
such bonds at any bank in the City 
of -Great Falls, Montana, to the order 
of the purchaser thereof. 

The interest on said bonds will be 
gore at the office of the County 

reasurer of. said Cascade County, 
Montana, at his office in the Court 
House, Great Falls, Montana. Sealed 

roposals for the purchase of said 
onds, subject to legality, will be re- 
ceived up to the hour of 11 o’clock 
A. M. on the 18th day of April, 1913; 
a certified check, on any bank in the 
City of Great Falls, Montana, a New 
York draft, or cash to the amount of 
five (5) per cent. of the amount of 
the bond issue, as an evidence of good 
faith, must accompany each proposal 
for the purchase of the bonds, and 
shall be forfeited to Cascade County, 
in case the purchaser fails to take the 
bonds, checks or drafts to be made 
payable to the order of the County 
Treasurer of Cascade County, Montana. 
Bidders will also quote price for fur- 
nishing bonds, in case the Board elects 
to have purchaser furnish same. The 
right is reserved to reject any or all 
bids. Proposals should be marked 
“Proposals for Bonds,” and addressed 
to Lee Dennis, County Clerk, Great 
Falls, Montana. 
By order of the Board of County 
Commissioners of Cascade County, 
Montana. 


K. B. McIVER, 
Chairman of the Board. 
LEE DENNIS, 
County Clerk. 


Abstract of proceedings of Board 
reference to issue of bonds will 
be furnished by County Clerk. 





REPORT ON IDAHO IRRIGATION, 


The sixth annual report of the State 
Land Department of the State of Idaho, 
covering the various Carey Act enter- 

rises of the State, as of November 1, 

912, just received, shows that, by au- 
thority of Congress, Idaho was granted 
a total of 3,000,006 acres of arid public 
lands within its boundaries for recla- 
mation under the provisions of the 
Carey Act, of which 2,171,482 acres are 
embraced in segregations already 
granted, or now pending before the 
General Land Office. The estimated 
cost of construction involved in the 40 
projects enumerated, is given as $66,789,- 


638.05. The amount expended to No- 
vember 1, 1912, was $22,845,758.22, of 
which $8,002,000 was for account of 


the Twin Falls North Side Land & Wa- 
ter Company, the Twin Falls Oakley 
Land & ater yompaay, and the Twin 
Falls Salmon River and & Water 
Company, the Kuhn propositions. 





CHANGE IN MESTRE & CO. 


The well known Stock Exchange 
house of Alfred Mestre & Co. announce 
the retirement of Harold Mestre and 
J. W. W. Struthers from the firm. The 
remaining partners will continue the 
business un(@r the present firm name. 
They are Alfred Mestre and Chas, J. 
Raliegh, 


Bonds F Or Sale 


Notice is hereby given by the County 
Commissioners of Escambia County, 
Florida, that they will receive sealed 
bids for the purchase of $101,500 of 
4%% coupon bonds of Escambia 
Gounty, Florida, for the whole or part 
of said bonds, at the office of the 
Clerk of the Circuit Court of Escam- 
bia County, Florida, on Tuesday the 
29th day of April, 1913, at 10 A. M. 

The amount of bonds hereby offered 
to be sold are $101,500 of bonds to be 
issue by Escambia County, Florida, 
and bear interest at the rate of 44%% 
per annum. Said bonds are the un- 
issued remainder of an authorized 
$180,000.00 issue; $78,500 of which 
were issued April ist, 1912, and $50,500 
are to be issued in 1913, and the re- 
mainder, or so much thereof as neces- 
sary, to be issued in 1914. The said 
unissued bonds are in denomination of 
$500 each and numbered consecutively 
by commencing with number 158. The 
interest on said bonds is at the rate of 
4%% per annum, payable on October 
lst annually. The said bonds pro- 
vide that twelve of said bonds shall, 
at the option of the bond trustees, be 
retired on the ist day of October of 
each year, commencing October Ist, 
1912, in the order in which numbered 
commencing with’ bond No. 1. 

Said bonds will be delivered to pur- 
chasers in Pensacola, Fla., on receipt 
of the purchase price at the American 
National Bank of Pensacola. 

Certified check for 2%% 
bid to accompany each bid, 

The County ‘Commissioners hereby 
reserve the right to reject any and 
all bids offered upon the said bonds, 
(Seal) JAS. MACGIBBON, 
Clerk Board County Commissioners. 


of amount 





RETROSPECT AND FORECAST. 


Noting the returr of a better invest- 
ment sentiment toward the end of 
March, Spencer, Trask & Co. in their 
April 1 review and forecast say that, 
in response to the more optimistic feel- 
ing: “There was, as is usual under con- 
ditions such as referred to, a quiet ab- 
sorption of good bonds at low levels, 
and to a perhaps less marked amount, 
some good investment buying in the 
higher grade investment stocks. Well 
informed authorities seem to be of the 
opinion that the tide has undoubtedly 
turned and that while the uncertainty 
as to the exact extent of the flood dam- 
age has yet to be determined, values 
may be expected to recover some of the 
lost ground, 

“Business, while of large and prob- 
ably satisfactory volume, except where 
seriously interrupted because of floods, 
is showing a somewhat less feverish 
demand and probable clearing up of or- 
ders on the books. But with the in- 
creasing difficulty in securing finan- 
cial accommodation, some slowing down 
is regarded as certain, and to some ex- 
tent will be regarded as a distinctly 
favorable factor under existing condi- 
tions. The release of money held 
against foreign commitments and the 
improving condition of the banks in 
this country will probably in the longer 
run result in a decided change in sen- 
timent, and the indications are that in- 
vestment buying of high grade issues 
will eventually become more of a sus- 
taining factor than has been the case 
up to the present time.” 





NEWS NOTES. 


The real estate loan department of 
the Mercantile Trust Co. of St. Louis 
has compiled a. large record in table 
form of serial notes due this year and 
secured by real estate first mortgage on 
numerous business properties 
church, hospital, Y. M. C. A. and kin- 
dred properties in the large cities of 
the middle west and south. 


The Boston Post, a high authority in 
New England on financial affairs, has 
recently printed lengthy articles on 
“How is Business?” and the “Boston & 
Maine and New Haven.” The latter dis- 
‘cusses at length the causes of the col- 
lapse of the Boston & Maine and the 
New Haven situation. 


Fred. I, Kent, vice-president of the 
Bankers’ Trust Co., of New York City, 
delivered an address before the Phila- 
delphia Chapter of the American Irsti- 
tute of Banking on “Foreign Ex- 
change” on Friday evening April 4. 
On May 8 in New York the Philadel- 
phia Chapter will defend the negative 
side on the question “That the issuance 
of notes by an incorporated Clearing 
House Association on the same basis 
as such Clearing House Loan Certifi- 
cates, as have been issued, would be 
a better plan than notes issued by any 
proposed Reserve or Central Bank.” 


NEW LOANS 


Notice to Bondhalilies, ~ 


TERRITORY OF HAWhI 
FIRE CLAIMS BONDS 


All holders of bonds of the Territory of 
Hawaii, issued under authority of ap Act 
of Congress of the United States of Americ, 
entitled “An Act to Pay in Part Judgment 
Rendered Under an Act of the Legislatiy, 
Assembly of the Territory of Hawaii t¢ 
Property Destroyed in Suppressing {he 
Bubonic Plague in _ said _ Territory~ jp 
Righteen Hundred and Ninety-nine ang 
Nineteen Hundred, and Authorizing the 
Territory of Hawaii to Issue Bonds for th 
Payment of the Remaining Claims,” 
proved January 26, 1908, are hereby notifies 
in accordarce with the option reserved tha 
the principal of bonds numbered 3% t 
309 both inclusive, and 311 to 326, both ip. 
clusive, amounting to Twenty-eight Thoy- 
sand Dollars ($28,000.00) and accrued jp. 





‘terest to May 1, 1913, on said bonds nun. 
300 ‘D 


bered from 298 to both numbers jp. 
clusive, and 311 to 326 both numbers jp. 
clusive will be paid upon presentation at 
The National Park Bank in the City ang 
State of New York on the next interes 
due dete; and that interest will cease op 
May 1, 1913, on all bonds hereby calle 
in for payment, 
D. L. CONKLING, 

Treasurer, Territory of Hawaii. 
Treasurer’s Office, Territory of Hawaii, 

Honolulu, March 20, 1913. 





NEW INVESTMENT FIRM. 


Edward E. Spalding and Edward B 
Close have formed a _ co-partnership 
under the name of Spalding & Close, 
with offices at 52 Broadway, New York, 
for the transaction of a general in- 
vestment business, making a specialty 
of high grade investment bonds. 


FLOOD LOSSES EXAGGERATED. 

A. J. Hemphill, president of the 
Guaranty Trust Company of New York, 
has returned from a trip of a monthor 
more to the Pacific Coast. Mr, Hemp- 
hill said that his longy experience asa 
railroad man and his observations on 
the way home lead him to believe that 
the estimates of damage to _ property 
in Dayton, Omaha and other flood cen- 
tres, has been greatly exaggerated. He 
is equally confident that the losses of 
the railroads will not be anything like 
as large as has been reported. 

Mr. Hemphill said he found business 
men throughout the West generally 
hopeful and that they are “boosters’ 
instead of growlers. He added that 
they were unable to understand why 
the East should be so pessimistic. 


A DELIGHTED SUBSCRIBER. 

I am delighted with the magazine 
and would not be without it for the 
world, from an investment point of 
view. MRS. PERRY DAWSON. 








A FINANCIAL WATCHDOG. 
Your voice sounds good to me. You 
are my financial watchdog, and when- 
ever any pestilent security or noisome 
a "_ same —- un oe ye 

ack or front yar e to hear 
warning bark. J. B. ESTEE. 


HALSEY & CO. IN BOSTON. 


The investment banking house of 
W. Halsey & Co,, of 49 Wall street, a0 
nounce that hereafter the business 0 





the firm in the New Bagless States FA 
be handled by Halsey & Co., Ine. at 
Congress street, Boston. They will 
deal in government, municipal ani 
public utility bonds. F. Monroe on 
and George A. Lyon, Jr., will be ™ 
charge. 


BOND YIELDING OVER 6%. 


The investment banking house 
Chas. H. Jones & Co., of ed 
street, is offering at 96% and accru 
interest a $1,000 6 per cent. sinkint 
fund bond of a corporation whose b’ 
ness is described as national in ‘ 
and which earned the interest 4? 
cable to these bonds four times be 
last year. The bond can be converte 
into the 7 per cent. preferred stoe 
the option of the holder. 





UNITED LT. & RWYS. CO MAP. 
Howe, Corrigan & Co., invest 
bankers in the Michigan Trust “1 

Grand Rapids, Mich., have issu 
specially prepared map showing the 
cation and nature of the properties © 
the United Light & Railways Com 
associated companies. These Pr 
ties are located in Michigan, ind 
Illinois and Iowa. .The same inter 
are also issuing a quotation sheet my 
rices of stocks and bonds of the of 
ng public utility companies 4 
some industrial companies and bask 
of the middle west. 
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mae OPEN MARKET (ees  Seoeceam 
—_—_ American Dist. Tel. of N. J. Royal Baking Powder Com. & Pfd. 


SLUMP IN PAY-AS-YOU ENTER STOCK. 


Never very wide or vigorous, it has been extremely 
{ficult of late to find a market among brokers in out- 
ide securities for the stocks of the Pay-As-You-Enter 
(ar Corporation, because every offering of stock means 
wn alarming drop in the bid price. The latest quotation 
jot the 7 per cent. stock is 44 bid and 48 asked, while 
fe common stock is quoted at 4 to 5. At 44 the pre- 
fered returns upwards of 14 per cent., a splendid yield, 
provided one is assured that it will continue. 

The brokers who have been instructed to sell stock 
igve found it about as hard to get information about the 
company and its present earnings as to find a good mar- 
it for the shares. The stock company is based solely 
om control of a patent for a certain type of street car and 
o the manufacture of which the concern receives a 
royalty. 

The Canadian end of the business was some time ago 
ld to the American Company and merged with it, pre- 
ferred stock being given. It may be that some of this 
sock has been coming on the thin market. The whole 
market situation indicates a rather poor prospect for the 
continuation of the dividend. There is $1,500,000 pre- 
fered and $3,500,000 common stock outstanding. 

The lesson for this concern’s downward trend is that fre- 
qently pointed out by The Financial World that there 
isaways the greatest risk back of any stock which has 
its chief basis of value in a patent or “good will.” Both 
we very illusive as to the permanence of earning capacity. 





MAXWELL MOTOR SHARES QUOTED. 

The shares of the Maxwell Motor Co., the successor of 
the old U. S. Motor Co., are being quoted for the first 
time on the outside market in New York since the re- 
organization. —The common is quoted 5 bid, 10 asked, 
and the first preferred 50-70 and the second preferred 
5-35. There has been little doing in these shares and 
the bid prices for them represent something less than 
the amount of the assessments on the old stocks. 





‘ 


CITIES SERVICE SHARES STILL SOFT. 

The common stock of the Cities Service Co., continues 
sft, following the sharp reaction from the boom in the 
shares that took place earlier in March. Western 
buyers got a little too enthusiastic in their buying in the 
wward move and have lightened their load somewhat. 
Earnings to March 1 for the twelve months preceding 
show a net income of $1,218,367.39, against $1,165,102.48 
for the twelve months ending January 31 last. The sur- 
plus, after all charges and dividends was $331,637, and 
the company earned in the 12 months period an equiv- 
lent of 9.62 on the average amount of common stock 
outstanding, 


REPUBLIC RAILWAY & LIGHT. 
The common and preferred stocks were irregular this 
Wek on reports that a great deal of damage had been 
done by the floods to the company’s property in the 
foungstown district. The best information is that the 
Mage was comparatively trivial and will not exceed 
¥6,000. Earnings show some moderate improvement. 


25 Broad Street 
=_—_—__—__— 





Borden’s Milk Co. Com. & Pfd. Standard Oil Securities 


LOWN & ROSS 
10 WALL ST.,N. Y. Telephone Rector 1608 


Sen Sen Chiclet 6s 

Eastern Steel ist 5s 

New Jersey Steamboat 5s 
Autosales Gum & Chocolate 6s 
York Haven Water & Power 5s 
Rumford Falls Sulphite 6s 


J. K. Rice, Jr. & Co. 


Phone 7460 to 7468 Hanover 33 Wall St. N. Y, 


Some STANDARD OIL SUBSIDIARIES net 1 1 % 

while others sell at a price which yields only 

5 %. Our opinion as to the cause of this wide difference as af- 
fecting any particular subsidiary furnished free upon request 


H. G. Einstein & Co., Bo dig 823-824 














MRS. OEFFINGER RETRACTS HER STATEMENT. 


1310 Thirteenth Street, 
Altoona, Pa., March 31, 1913. 
Mr. L. Guenther, Editor The Financial World, 
18 Broadway, New York City. 
Dear Sir:— 

Mr. C. H. Unverzagt has sent me a copy of your letter 
to him of March 28. In this letter you mention that my 
letter referred to his brother, Daniel W. Unverzagt, in 
connection with the New York Realty Improvement & 
Development Company. 

I beg to say this money was not got by his brother, 
but by another party in connection with some other mat- 
ter; the party who got the money, however, was also 
connected with the realty company mentioned. I write 
this so you may properly understand the matter. 

Before this we had not received anything to repre- 
sent that money, but I understand we are to be given 
some security based upon the property which I referred 
to in my first letter. 

In my previous letter I may have had the matter a 
little mixed up, but these are the facts about the matter. 

Yours truly, 
Mrs. M, Oeffinger. 


COPPER IN A FERMENT AGAIN. 

Prospect of peace in the Balkans has brought relief 
to the copper producers, for they say they can now begin 
to send cargo after cargo of the red metal abroad and 
claim that these shipments are intended to meet the great- 
ly increased demand for the metal, which is expected 
to develop with the revival of trade. The quoted price 
of the metal has advanced to 15% cents per pound. 
March exports of copper were 41,702 tons. These figures 
were never excelled before in a single month. On the 
other hand, no information is given out by the producers 
relative to domestic consumption. 

America, which industrially towers over the countries 
of the Continent, certainly ought to keep pace with the 
foreign consumption of copper if the great expansion of 
exports reflects a healthful and genuine ,fundamental 
demand and is not merely the old case of copper again 
going into the bins of foreign speculators to create again 
a misleading impression regarding the state of the in- 
dustry, thereby enabling our copper market manipulators 
to unload stocks they have been for so long compelled . 
to carry. 

The Producers’ Association’s report will be out next 
week and will, it is said, show a decrease in supplies. 


FOR INVESTMENT 


we recommend the 


First Preferred Stock of 
United Light & Railways Company 


Now earning over two and a half times its dividend requirements. | 
At present market yields over 7% %. 
Write for Circular and Map 


Lamarche & Coady , 


New York | 
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THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—STUDIES 
IN VALUES. 

The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to April 4, 
the time of going to press. 








A PROFESSIONAL RECOVERY. 

Beginning this week, and continuing almost uninter- 
tuptedly to the time of writing, the stock market has 
shown not only the same animation and rising tendency 
displayed during the previous week, but dealings have 
increased, with a tendency to broaden and become excited 
on the rise. The whole market has the appearance of 
being in strong professional hands. 

Accordingly, Wall street has been a cheerful place 
this week, and the outgivings have had more to do with 
the much predicted great boom which should follow the 
apparent approach of peace in the Balkans and the con- 
sequent easing of the money situation. As a matter of 
fact, money has become easier of access to speculators 
if it is not easy for the ordinary borrowers. These specu- 
lators or the principals back of them know, or believe, 
that the public has an abundance of money to invest or 
speculate with, and they have set the stage for an ex- 
cited rise. 

A number of factors are ruling in favor of the success 
of the movement, and some against it. First, it must 
be remembered that the stock market, until very recently, 
was down to a low average level not seen in years, and 
that not a few of the very highest grade railroad stocks 
were selling from 20 to 30 points below the highest 
figures of last year. The present level also cannot be 
classed as unduly high. The expected pinch in money 
has not come; crop conditions, aside from those in two 
or three of the middle west states, are ideal, with winter 
wheat conditions averaging about three points above the 
highest average in the last decade. The tariff bugaboo 
is still with us, but the reawakened bulls say that is an 
old story which does not alarm anyone as it did formerly, 
and that anyway a conservative element is now awake 
in the Senate to block any radical bill. 

On the other hand, the foreign situation is by no means 
cleared up, as claimed. The war spectre is still hovering 
over the great Powers, which seem far from great, and 
anything but wise in their power; and they may at any 
day get into a squabble over the spoils of victory claimed 
by the victors. Another matter which cannot be ignored 
in the long run is the ruin caused by the great floods in 
the middle west. They have been serious and must sooner 
or later be accounted for. Credit conditions are strained, 
and commodity liquidation is proceeding. 

At the moment a huge short interest seems to be pushed 
very hard to escape covering reckless outstanding com- 
mitments for the fall. A rush of shorts to cover would 
mark the final stage in the recovery. When these shall 
have been closed, it is not unlikely that the market will 
see some setback. The intelligent investor, therefore, will 
still continue to confine his purchases to the best grades 
of dividend paying railroad shares and industrials whose 
dividend records have no blemishes. 


THE SITUATION ON FRIDAY. 

The five-hour session was the most active day since 
January 14, when the total sales were 800,000 shares. The 
total for the day was nearly 700,000. All- the heretofore 
active leaders continued their advance, which was main- 
tained until the last hour, when considerable profit-tak- 
ing set in and the list closed below the best. It would 
appear that the short interest had been pretty effectually 
whipped, and, if this is true, the technical situation is 
somewhat weaker. The bulls expressed the fullest confi- 
dence, however, that the rise would continue. Little 


attention was paid to news bearing on values, and it 
was plain that the whole market was still highly pro- 
fessional. 








Fact No. 19 
(About Investments) 


No one can be successful in 
either investment or specula- 
tion who has not a good rea- 
son for every purchase and a 
good reason for every sale. 

Such reasons are based nec- 
essarily upon an understand- 
ing of intrinsic values, and 
this comes only from study. 


Our booklet ‘‘ Judging Se- 


curities’ is an invaluable 
guide to those who would in- 
crease their knowledge. Sent 
on request. 


Send for our 
“ Bankers’ Guide” 


Eastman, Dillon & Co. 


Members New York Stock Exchange 


Investment Bankers 
71 Broadway 





CANADIAN PACIFIC. 

The sharp rise in Canadian Pacific this week, following 
the brisk bulge in the previous week, is simply an expres- 
sion of relief over the break in the tension in Berlin, 
which had been liquidating Canadian Pacific for weeks. 
Good judges continue to warn against this stock as being 


‘too high for the dividend return and considering that 


another issue of stock is not unlikely to be made before 
summer. The heaviest buying lately has been by shorts 
in London and Canada, who sold heavily during the 
Berlin crisis and overdid the job. 


CHESAPEAKE & OHIO. 

Increasing concern over the safety of the present five 
per cent. dividend now paid on Chesapeake & Ohio stock 
has caused this security to develop more or less heavi- 
ness in contrast with the snappier upward tendency 
shown by the other standard rails. This year’s net earn 
ings are running slightly less, compared with those of the 
previous year when there was but a bare margin of IY, 
left after allowing for the dividend. The slimness of the 
excess is hardly conducive to optimism for the future and 
naturally clouds the permanent dividend prospects. 


ERIE. 

If the Erie can maintain for the balance of the fiscal 
year the gain in net earnings so far shown for the eight 
months already reported the net earnings are more that 
likely to reach those of 1911, when the balance after all 
charges, including additions and betterments, was $4,050, 
675. The net operating income for the eight months of 
$10,992,464 shows an increase for 1912 of $1,025,760. Its 
on account of the good earnings the Erie has shown and 
its ability to pay a dividend on its first preferred stock 
even at the present time, if the directors were so inclined, 
that the stock is being gradually accumulated abroad by 
long-headed investors who have always shown a dispost 
tion to purchase cheap American railroad stocks with # 
promising future and from which practice they have prof 
ited considerably. 


FRISCO. 

The overtowering bonded debt of the Frisco, $320,312; 
443 for the whole system, against an aggregate stock ca? 
ital of less than $60,000,000, has such a depressing effect 
on speculative sentiment towards the shares, which not 
even the good expansion in earnings is able to overcom® 
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that is why the second preferred is around 28 and the 
common 18 and the bonds correspondingly low. Where 
wnditions are so top heavy in the matter of the bonded 
{edt there is always present the prospect of a necessary 
radjustment if it happens that a sequence of bad years 
hits the earnings hard. 


ILLINOIS CENTRAL. 

A gain of over $415,000 in operating income is reported 
by the Illinois Central for February. For eight months 
gains have bounded up by more than $3,000,000 over the 
ame period in 1912, However, the betterment for the 
mainder of the year will have to be at a slightly greater 
ratio to Show the full 7 per cent. dividend earned. For- 
tunately for the road, later reports indicate that it has 
suffered no serious damage from the floods in the Cen- 
tral States. The traffic delays are the worst feature. 


LEHIGH VALLEY. 

A report circulated freely that the leadership of the 
sock market forces had been reassumed by .Daniel G. 
Reid put some activity into Lehigh Valley, which has 
advanced quite steadily since the turn in the market 
took place several weeks ago. The movement has been 
yery modest, however, compared with the last big bull 
movement in Lehigh, which was followed by a steady 
decline of the stock. The Reid leadership is not inspir- 
ing, except in certain quarters where there is a blind ad- 
herence to the old view that Wall street is not in. the 
least changed and will see again an old-fashioned, manipu- 
lated boom, with the public once more going wild in 
speculation. 


NEW YORK CENTRAL. 

All the roads making up the New York Central sys- 
tem report in their combined net income accounts a sub- 
stantial increase in net earnings for February as well as 
for the two months of the calendar year. For February 
the New York Central net increased over $850,000 and 
for two months over $2,700,000. This good showing has 
advanced the shares this week to 107%. Central is over its 
heaviest expenditures caused by the erection of its mag- 
nificent New York Terminal and this vast improvement 
isnow adding its quota of substantial revenue to the com- 
pany’s net income. 


NORTHERN PACIFIC. 

February’s report of operations was not as favorable 
a previous months, net showing a falling off of $190,974, 
in spite of a gross increase of $358,399. The gross and 
net for the eight months of the fiscal year, however, 
were all that could be desired—gross of $49,567,000, com- 
pating with $42,651,000 in the eight months of the pre- 
vious fiscal year and net showing a gain of no less than 
$2,491,878. The stock paid no attention to the February 
showing and was firmer at rising prices than for weeks. 
The northwestern trade conditions continue to be reported 
4% satisfactory, with farming and lumber conditions in a 
healthful state. 


PENNSYLVANIA. 

The February net operating revenue of the Pennsyl- 
Vania system East and West, amounting to $3,342,260, 
shows a decrease of $534,165 from 1912, but for the two 
Months of the ‘present calendar year the net operating 
tevenue is $921,249 greater than for the first two months 
in 1912. Increased expenditures for maintenance of way 
and structures and maintenance of equipment are largely 
fesponsible for the February decrease in the net operat- 
ig income. Still the Pennsylvania should have no diffi- 
tulty in continuing its 6 per cent. dividend. 


READING. 

The earnings of the Reading continue to show substan- 
tial increases, the net for February gaining $173,667.00. 
If this progress is maintained the surplus for the common 
stock available for dividends should run between 16 and 17 
Per cent. Reading as an 8 per cent. stock is selling 








ABOUT 
ODD LOTS 


No. 42 


AVE you investments, but no money 
for additional investments ? 


Use your securities as collateral and pur- 
chase more securities. You can do this 
safely if you buy conservatively. And you 
will not only increase your income but re- 
ceive a higher rate than if you paid in full 
for the new securities. 


Send ” Booklet 22-A—‘ Odd Lot Investment." 


Members New York Stock Exchange 
MAIN OFFICE—74 BROADWAY 
Uptown Office—42d Street and Broadway 
NEW YORK 














rather high at 166%. More preferable as attractive spec- 
ulations are such stocks as Great Northern, Northern 
Pacific and St. Paul, whose present comparatively low 
prices will respond more readily to a consistent market 
advance, because they are worth more compared with 
Reading. 


ST. PAUL. 

St. Paul’s February gross was $518,000 in excess of that 
of February one year ago, but, owing to heavy expenses 
for betterments, which were taken out of earnings, the 
net gain was only $27,000. Net for the first eight months 
of the fiscal year has gained no less than $7,829,000, 
however, and the gross $11,347,000. This is the secret of 
St. Paul’s strength in the present market. Crop pros- 
pects are said to be extremely flattering in St. Paul’s 
territory. 


UNION PACIFIC. 

Shorts covered freely again this week and the sharp 
rise showed that the bear account was larger than had 
been guessed at. There is a lull in the talk about the 
plans for the dissolution because that matter-is now in 
the hands of the Attorney-General who has heard both 
sides of the controversy. President Lovett says he 
doesn’t know what to expect, and he doesn’t much care. 
The principal question for disposition is how the $125,- 
650,000 Southern Pacific stock in the Union Pacific treas- 
ury can be disposed of without flooding the market 
with it. 


WABASH. 

The renewed activity displayed this week by the 
Wabash 4 per cent. bonds is not regarded seriously as 
forecasting an immediate announcement of the plan of 
reorganization. A pool is working in these bonds, which 
lend themselves readily to speculative activity as the 
issue will control virtually the reorganization. The lambs 


Finley Barrell & Co. 


74 BROADWAY 
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who will be sheared will be the common and preferred 
stockholders. Money market conditions at the present 
are not favorable for the raising of the considerable fresh 
capital the Wabash will require in order that the ‘road 
may be placed solidly on a sound footing. 


THE INDUSTRIALS 


AMERICAN TOBACCO. 


The early strength in the fore part of the week in 
American Tobacco shares was attributed to reports that 
the directors were planning another melon for the share- 
holders amounting to from 12 to 15 per cent. Since the 
last distribution the stock has not acted with that anima- 
tion which would naturally be expected and it has lost in 
market value pretty near all the amount of the first mel- 
on. The latest melon is expected to come from a distri- 
bution of stock or other securities which the Supreme 
Court ordered distributed. In the last eight months 
about 35 per cent. in extra or special dividends have been 
distributed amounting to about $14,000,000. 








AMALGAMATED COPPER. 


Under the stimulus of widely circulated reports of an 
improvement in the copper metal situation, Amalgamated 
Copper shares were at times the strongest on the list 
of industrials. Strikes in some of the copper mines were 
said to have reduced production, and consequently made 
the technical metal market stronger. The movement is 
believed to be due more to a cleverly executed move 
against a big short interest than anything else, since it 
is difficult to figure out a broader demand for copper 
metal that will last with the European market as dis- 
turbed as it is. When the shorts shall have been driven 
in, the real facts will probably be allowed to come out. 
Copper’s rise also helped to strengthen all other coppers. 
The buying has as yet been altogether professional. 


CHINO COPPER. 


Chino Copper is said by its friends to be producing at 
the rate of 50,000,000 pounds a year, on which it is mak- 
ing net about 7 cents a pound, providing the metal re- 
mains on a 15 cent basis. This is equivalent to $4 a 
share, or about 10 per cent. on the present market price. 
Notwithstanding this good showing, Chino Copper is 
not paying dividends. What then is wrong with Chino 
Copper when there is so much prosperity at hand and in 


sight? Its move up this week was mainly against the 
shorts. 
EQUIPMENT STOCKS. 
The equipment shares, like Baldwin Locomotive, 


Pressed Steel Car and American Car & Foundry have 
shown some hesitation this week owing to the fact that 
a good line has not yet been obtained as to the crop out- 
look. Another point of doubt has been the question 
whether the railroads will be such liberal buyers of equip- 
ment as expected when they begin to count their flood 
losses, which will be considerable and must be made up 
somehow. With these matters cleared up, however, the 
equipment stocks should eventually show the same rela- 
tive recovery as is being seen in other departments of 
the market. 


NATIONAL LEAD. 


National Lead continues to show no market animation 
worthy of note, though it is not being liquidated as was 
the case in March. It should gradually work slowly to- 
ward a better level provided the improving trend in the 
general market continues. Nevertheless common stock 
holders cannot expect any betterment in the dividend very 
soon when they consider that the 3 per cent. dividend was 
earned in the last calendar year with only a surplus of 
$166,839 to spare, the whole surplus for the year amount- 
ing to less than 4 per cent. for the common. 


—— 
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U. S. RUBBER. 

The directors of the U. S. Rubber Company at their 
meeting this week announced an increase in the dividend 
on the common stock to 1% per cent. for the quarter, an 
increase from one per cent. An increase to 1% per cent. 
was all that had been looked for, and the conservatives 
believed there would be no increase. The report for the 
last six months of 1912 showed a deficit of $389,000; after 
payment of charges and dividend. 


U. S. STEEL. 
There was a good recovery against an over-extended 
short interest early in the week and only slight weakness 
developed again when the seriousness of the flood losses 
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— 
is the steel manufacturing districts became apparent. 
The closing of mills by the floods will considerably re- 
duce the Corporation’s earnings for the quarter. New 
ysiness is light though output, where uninterrupted by 
he foods, is very large and in almost record volume. 
There is now talk that the special session will make a 
wasiderable cut in steel duties and place steel rails on 
ihe free list. Covering by shorts is the principal source 
of strength in Steel shares. 





GOODRICH HAS MORE TROUBLES. 

For the hung-up holders of Goodrich shares the devel- 
ments in this over-inflated security must strike them 
io mean that just one blamed thing after another is hap- 
pening to them. It was bad enough to suffer the passing 
ofthe common dividend, but now they learn definitely that 
their corporation is in the throes of a fierce price cutting 
ire war which if continued must lead only to further de- 
dines in their stock. But the price of tires had to come 
down, it was a natural outcome of the over-inflated state 
of the industry. 

What happened to the bicycle industry will inevitably 
be duplicated in the automobile industry and its acces- 
gries, including tires, for even our liberal millionaires 
ae beginning to realize the folly of locking up small for- 
nes in these luxuries. Finding enough buyers each 
year to pay $30 to $40 each merely for tires is becoming 
more dificult as time passes. Finding them is far differ- 
et from figuring out on paper how many millions in 
capital earning abilities can stand, as in the case of Good- 
rich. We fear that eventually Goodrich will have to 
undergo a drastic operation on its capital obligations. 





BOSTON, REVERE BEACH & LYNN RY. 
Although it has been listed for some years on the 
Boston Exchange, the records show that there has rarely 
fever been a transaction there in this stock. But unlike 
some of the guaranteed issues which occasionally sell 
m the outside, this stock seldom changes hands. Not 
long ago a private transaction was made at 152, which 
is less than a 4 per cent. basis. 

Two reasons account for this phenomenon: First, the 
prospect that this narrow-gauge road will ultimately pass 
into New Haven’s control, or, rather, that the minority 
stock will be so taken up, as it is generally thought the 
controlling interest has rested there for some years; sec- 
ondly, it is a fact that the actual book value is very 
largely in excess of the market price. Improvements 
have been taken annually from earnings and never cap- 
italized. Their entire real estate is carried at about 
$90,000, and it is claimed that their property in Boston 
ilone is assessed for over $300,000. 

UNITED FRUIT MAY ISSUE BONDS. 
Persistent rumors continue that a large bond issue will 
ve forthcoming soon. Apparently the United Fruit Com- 
pany is expanding so rapidly that additional capital will 
be frequently required from now on. A turn in the 
company’s affairs seems to have come last year when 
the company abandoned its policy of declaring stock divi- 
dends, but instead called for paid-in capital at 150. 
i imminence of a bond issue alone keeps the stock 
“pressed below what current earnings would otherwise 
oh United Fruit is still largely held in Massa- 
aa and, despite its taxability, has been rarely dis- 

ed in trust estates, as the average return over a 
Petiod of years has been well over 6 per cent. 





» “KATY” EARNING MORE. 

ebruary net earnings of the M., K. & T. were $476,- 
» an increase of $77,429. In eight months the road 
‘arned net $6,676,856, or nearly the fixed charges and 
: full Preferred dividend included. If the Katy can 
tep this up, the fiscal year should show between 3 and 
Per cent. earned for the common stock. While dividend 
ype on the common this year are out of the ques- 
et the road’s good showing should exert a favorab'e 

ence on the shares. 
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When You Know 
You Avoid Mistakes 


It is always the earnest desire of The Finan- 
cial World to aid its subscribers in selecting the 
proper kind of investments suitable to their re- 
quirements, and to meet their wishes regarding 
income, yield, security, diversification, and en- 
hancement in value. 

It is our business to study and analyze the 
merits of different securities whether listed or 
unlisted. We have records compiled for years, 
covering thousands of different ventures not men- 
tioned in any statistical manuals. 


Our Inquiry Department Is 
Here to Help You 


As a convenience to subscribers, and to broaden 
the field of constructive finance, The Financial 
World established long before any other publica- 
tion, an “Investors’ Inquiry Bureau,” and it urges 
them to make use of this department as freely 
as they find it necessary. Subscribers should 
not feel that they are imposing upon our time 
or good nature in doing that. We consider our 
work always well done when we can direct the 
surplus capital of our readers into sound se- 
curities yielding a satisfactory income. 

This service is exclusively for our subscribers, 
and they should send stamp to cover our reply, 
when making inquiries. 
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MEETINGS 





SOUTHERN PACIFIC COMPANY 
NOTICE OF MEETING. 
165 Broadway, New York, N. Y. 

The Annual Meeting of the Stockholders 
ot the Southern Pacific Company will be 
held at the office of the Company in Beech- 
mont, Jefferson County, Kentucky, on 
Wednesday, April ninth, 1913, at twelve 
o’clock noon, standard time, for the election 
of Directors and the transaction of all such 
other business as may legally come before 
the meeting, including the approval and 
ratification of all action of the Board of 
Directors and of the Executive Committee 
sinee the last annual meeting of the stock- 
ho! -s of the company. 

Fur the purposes of the meeting the books 
for the transfer of stock will be closed at 
three o’clock P. M., on Monday, March 10th, 
1913, and will be reopened at ten o’clock 
A. M., April 10th, 1913. 

By order of the Board of Directors. 
~._...__—,-s HUGH NBILL, Secretary. 

Dated January Sist, 1913, 





DIVIDENDS 


AMERICAN LIGHT & TRACTION COMPANY 
40 WALL STREET, 
NEW YORK CITY. 
April 1, 1913. 
The Board of Directors this day declared 
from the net earnings of the Company the 
regular quarterly dividend of ONE AND 
ONE-HALF PER CENT. (1%%) on the 
PREFERRED stock of this Company, pay- 
able May 1, 1913, to stockholders of record 
of Preferred stock at the close of busi- 
ness April 16, 1913. 
The Board also declared from the undi- 
vided profits of the me a quarterly 
dividend of TWO AND ONE-HALF PER 





CENT. (2%%) on the Common stock of 
this company, payable May 1, 1913, to 


stockholders of record of Common stock at 
the close of business April 16, 1913. 

The Board also declared from the undi- 
vided profits of the company a dividend of 
TWO AND ONE-HALF (2%) SHARES OF 
COMPANY STOCK on every One Hundred 
(100) Shares of Common stock outstand- 
ing, payable May 1, 1913, to stockholders of 
record of Common stock at the close of 
business April 16, 1913. 

The transfer books for both Preferred 
and Common stock will close April 16, 1913, 
at 3 o'clock P. M., and will reopen. May 1, 
1913, at 10 o’clock A. M. 


C.N. JELLIFFE, Secretary. 





Office of 
H. M. BYLLESBY & COMPANY, 
Engineers, Managers, 
Chicago. 

The Board of Directors of the Northern 
States Power Company has declared a 
quarterly dividend of one and three-quarters 
per cent. (1%) upon the preferred stock of 
the company, payable by check April 15th, 
1913, to stockholders of record as of the 
close of business March 31, 1913. 

ROBERT J. GRAF, Secretary. 





Office of 
H. M. BYLLESBY & COMPANY, 
Engineers, Managers, 
Chicago. 

The Board of Directors of the Ottumwa 
Railway and Light Company, Ottumwa, 
Iowa, has declared a quarterly dividend of 
one and three-quarters per cent. (1%%) 
upon the preferred stock of the company, 
pion Fm by check April 15, 1913, to stock- 

olders of record as of the close of busi- 
ness March 31, 1913, 

ROBERT J. GRAF, Secretary. 





Office of 
H. M. BYLLESBY & COMPANY, 
Managers, 


4 

The Board of Directors of the Fort Smith 
Light and Traction Company, Fort Smith, 
Arkansas, has declared a quarterly dividend 
of one and three-quarters per cent. (1%%) 
upon the preferred stock of the company, 
pevente by check April 15, 1913, to stock- 
olders of record as of the close of business 
March 31, 1913. 

ROBERT J. GRAF, Assistant Secretary. 





Office of 
H. M. BYLLESBY & COMPANY, 
Engineers, Managers, 
Chicago. 

The Board of Directors of the Western 
States Gas and Electric Company of Dela- 
ware, has declared a quarterly dividend of 
one and three quarters per cent. (1%%) 
upon the preferred stock of the company, 
payable by check April 15, 1913, to stock- 
holders of record as of the close of busi- 
ness March 31, 1913. 

ROBERT J. GRAF, Secretary. 


American Telephone & Telegraph Co. 


A dividend of Two Dollars per share will 
be paid on Tuesday, Apri] 15, 1918, to stock- 
holders of record at the close of business on 
Monday, March 31, 1913. 

~~~ WIBLIAM-R. DRIVER, Treasurer. 





A 


DIVIDENDS 


AMERICAN MALT CORPORATION 
15 Exchange Place, Jersey City, N. J 
A semi-annual dividend of 2% per cent, has 
been declared upon the preferred stock of the 
corporation, payable on and after the 2nd day 
of May, 1913, to stockholders of record at the 
close of the transfer books on the 15th day 
of April, 1913. 
HENRY EGGERKING, Treasurer, 
March 26, 1913. : 








HENRY R. WORTHINGTON 

115 Broadway, New York City, Apr. 1, 1913. 
A regular semi-annual dividend of Three 
and one-half per cent. on the Prefepreg 
Stock of Henry R. Worthington will be paid 
May ist to stockholders of record at the 

close of business on April 19th. 
KENWORTHY, Treasurer, 


ST. LOUIS SOUTHWESTERN 
RAILWAY CO 





A quarterly dividend of one and one. 
quarter per cent., or $1.25 per share, upon 
preferred stock of this company has this 
day been declared, payable on April 15, 
1913, to preferred stockholders of record 
at 12 o’clock noon on April 5th, 1913. The 
stock transfer books will not be closed for 
the payment of this dividend. 

ARTHUR J. TRUSSELL, Secretary, 

New York, March 31, 1913. 


STANDARD MILLING COMPANY 


49 WALL STREET. 

PREFERRED STOCK DIVIDEND No, 2, 

New York City, March 12, 1913. 

The Directors of this Company have to-day 
declared a dividend of two and one-half 
2%%) per cent. from the earnings of the 
Company upon the Preferred Stock, payable 
April 15, 1913, at the offices of the Company, 
No. 49 Wall Street, New York City, to the 
pa stockholders of record on April 5, 

913. 

The transfer books of the preferred stock 
will be closed on Saturday, April 5, 1913, at 
twelve o'clock noon, and open on Wednesday, 
April 16, 1913, at ten A. M. 


JOSEPH A. KNOX, Treasurer. 


UNITED STATES RUBBER COMPANY 
1790 Broadway, New York, April 3d, 1913. 
The Board of Directors of the United 
States Rubber Company has this day de- 
clared from its net profits a quarterly divi- 
dend of Two Per cent. on the First Pre- 
ferred Stock of the Company, to stockhold- 
ers of record at 3 P. M. on Tuesday, April 
15th, 1913, payable without closing of the 

transfer books, April 30th, 13. 
JAMES -B. FORD, Treasurer, 


UNITED STATES RUBBER CO, 
1790 Broadway, New York, April 3, 1913. 
The Board of Directors of the United 

States Rubber Company has this day de- 
clared from its net profits a quarterly divi- 
dend of One and One-half Per Cent. on the 
Common Stock of the Company to Stockhold- 
ers of record at 3 P. M. on Tuesday, April 
15th, 1913, payable without closing of the 
transfer books, April 30th, 1913. 
JAMES B. FORD, Treasurer. 


WESTINGHOUSE 
Electric & Manufacturing Compan. 
New York, March 26, 19 
A dividend of ONE PER CENT. on the 
COMMON STOCK of this company for the 
quarter ending March 31, 1913, will be paid 
April 30, 1913, to stockholders of record 
at the close of business on March 31, 1913. 
T. W. SIEMON, Treasurer. 


MEETINGS 


UNITED STATES RUBBER COMPANY 
New Brunswick, N. J., April 4, 1913. 
Notice is hereby given that the Twenty- 
first Annual Meeting of the Stockholders of 
the United States Rubber Company, will be 
held at the principal office of the Company, 
in the City of New Brunswick, New Jersey, 
on Tuesday, May 20th, 1913, at 12 o'clock 
noon, for the election of Directors and for 
the transaction of any and all business that 
may come before the meeting, includi 

considering and voting upon the appro 
and ratification of all purchases, contracts, 
acts, proceedings, elections and appoint 
ments by the Board of Directors or the 
Executive Committee since the Twentieth 
Annual Meeting of the Stockholders of thé 
Company on May 2ist, d of = 
matters referred to in the Twenty-first 
Annual Report to Stockholders, which wi 
be sent to stockholders before the meeting, 
and in the proceedings of the Board 0 
Directors and the Executive Committee, 
which, until the. meeting, will be open 
examination by Stockholders of reco rk 
during business hours at the New Y0 
Office of the Company, 1790 Broadway. 

The Transfer Books will not be closed, 
but the New Jersey Corporation Law. ¥ 
not allow to be voted any share of 
which shall have been transferred 
April 30th, 1913. ; 

By order of the Board of Directors. 

SAMUEL MORRIS, Secretary: . 
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QUOTATIONS 





CINCINNATI SECURITIES. 










W. E. Hutton 0., 60 Broadway, 
puted by New York 
Bid. Adee 
Rolling Mill........ 167 195 
joxtan Rolling Mill pfa. * 113% 120 
(incinnati & Subur, Bell Tel. 220 210 
Ciacinnati Gas & Electric..... 73 80 
Oicinnati Gas Trans....... 95 110 
bus Gas and Fuel . ...ssseeeees 33 35 
“gambus Gas and Fuel pfd. ........ 67 69 
(Columbia Gas & Electric ...+.+0-++. 14 14% 
Cincinnati Union Stock Yards........ 95 100 
Cincinnati Milling Machine.......... - 103 +110 
fay & ae gan pfd os 70 
Peischmann 
obe Soap . 
Globe Soap Ist pfd 
Pea - Secciai pfd 
po W : icke 
Globe-Wernicke 
a & Baking Co 
Grocery aking 
pwr Grocery & Baking Co 
Pailip Carey pid ca rtd 
Proctor & 
Proctor & Cannio pfd. 
§ Printing 
($ Lithograph pfd. 
US$ Card 
ara oo 
C CX 0 t I P 
ttle Miami 
cx Ne CLE & Traction... ..ccccccccece 89 90 
CN&C Lt & Traction pfd........... 77% 80 
Cincinnati Street Ry.....sseeeebeccees lll 115 
(hia Traction .......essecsscosece oe ae 44 
Ohio Traction pfd .......cccescesevees 75 85 
So Ohio Ist Cons Gold 5s..........-+ 90 93 
CN&C Cons Ist Mtge 5s... ........ 101 102 
CNAC 2d Mtg Se ....cccrcccccsecee 100% 102 
Columbus Railway 58....+-.+-+sseree 100 101% 
Columbus way, Crosstown 5s..... 100% 102 
Columbus Railway 48.......00sse0+-05 72 75 
Scioto Valley Traction 5s..........+++ 98 100 
Gas Ist Gold 5s.........++. 94 97 
Gin Edison Electric 58.........sseeeee 1004 102 
Cin Gas Trans (Guar)........seeeee+s 94 98 
Union Lt Heat & P seed up ¢ 4s. 924% 95 
Col Gas & Elec 2 






eeeeee 


Cuyahoga Tel BE Tic ccccvccccscs 
tEx. Div. 
a ae T . 
Quoted by Chas. a ones & Co., 20 Broad Street, 


ew Yor 
Bid. Asked. 
oo 28 







Acme White Lead com. 

Acme White Lead pid... 23 25 
American Brake-Shoe co: << J 93% 
American Brake-Shoe pfd. - 128 «133 
NN Err rere 137 140 
American Vanadium...........0+e+0-. 450 800 
American Seating COM.......0++sese08 4 6 
American Seating pfd............sese0 35 38 
Atlas Portland Cement com.......... 50 60 
Atlas Portland <aenaee eer im 
Babcock & Wilcox.......scssesscecees me 105 
— toe Works com...... 47% 48 

Baldwin pomenve Works pfd...... 103%, 105 
Bamey f= : 4 Cer, oid sbedbeewes — m4 4 

mith Car, pfd........ onese 
e ce 
98 00 

Bucyrus 5 





























PUBLIC UTILITIES SECURITIES 


Quotations by Williams, McConnell & Coleman 
60 Wall Street, New York 















Security. Bid. Asked. 
Am Lt. & Tract., COM. ...ccccccccecs 412 416 
Am. Lt. & Tract., pfd.....scscecseees “ on 
Adirondack Electric Power com..... 12 15 
Adirondack Electric Power pfd...... 49 52 
Am Gas & Elect., Com.......-e.0eee 78 82 
Am. Gas & Elect., pfd..........+000 45 47 
Am. Power & Light, com...... oo aa 73 
Am. Power & Light, pfd....... 82 85 
American Public Utilities, com 60 64 
American Public Utilities, pfd 73 75 
Cities Service com..... ...+- 112 115 
Cities Service, pfd..... obaane -- 8% 87% 
Denver Gas & Elect. Gen. 5s.. -- O84 
Electric Bond pepost, | ore 73 75 
Empire Dist. Electric atc Gene dove 84 38 
Empire Dist. Elect. 5s.............++ 73 75 
Federal Light & Traction, com...... 30 33 
Federal Light & Traction,  * ae 79 82 
Federal Utilities Co.,com. Incorp... .. 40 
Federal Utilities Co., pfd............ a2 74 
Gas & Electric Securities, SS 125 145 
Gas & Electric Securities, pfd........ 92 96 
Lincoln Gas & Electric..... ee | 32 
Montana Power Co., - Wabestscds es 42 44 
Montana Power Co. ea eet ae 99 102 
Montgomery Light & Ae - oe 
Northern States Power,com......... 20 23 
Northern States Power, pfd......... 81 
Ozark Power & Water ~ ee 58 62 
Republic Ry. & Light Co., com...... 24 26 
Republic Ry. & eed Co., pfd.. nhie 75 78 
Standard Gas & Electric, com....... 17 19 
Standard Gas & Electric, pfd........ 46 48 
Utah Securities.............. 18 21 
Utilities Improvement, com 64 66 
Utilities Improvement, pfd.. 74 76 

estern Power, com....... . m= 21 
Western Power pfd......... ja ee 53 
Northern Ontario Lt & Prcom....... 15 19 
Northern Ontario Lt & Pr pf........ 59 63 





MISCELLANEOUS STOCKS. 


Quoted by John Burnham & Co., 31 Nassau Street, 


New York City. 





Bid. Asked. 
Am Bank Note com........ .sesesers 48% 50% 
Ase BOG NGC) Ol .0.cccccccsccccoccce 52 54 
SRE Bis 596600660600 ch80 0080 n0edsd 138 140 
Bath CRACKS COT. occ sccecccccccecesoce 193 197 
Am Chicle pf......... Re PE eee - 938% 96% 
A NE 0 095 66.000440 6080008086 5 54 
Am Laundry Machinery Cocom..... 29 31% 
Am Laundry Machinery Co pf........ 103 106 
Am Type Founders — Jetebedidedsoe 45 47 
Am Type Founders bi Rive ctanvs eon en 98% 101% 
Auto Sales Gum and Chocolate — 23 
Babcock & Wilcox. -- 100 102 
Barney & Smith.. 6 9 





Barney & Smith gt. aes 80 
Barnard Bros. & Spindler Ist pf ...... 96 99 
Borden Con M 








Borden Con OT rrr rey 105% 107% 
By-Products Coke Corporation ...... 129 133 

Computing, Tabulating & Recording. 414% 43% 
Conn Ry FRMGNE Goes coosciedceedss 71 73 
COME, cco ccocecccscosescesstccveeee 134 = 
Childs “ a 6b skate cs cove senndeesee 165 170 
Childs Co & band sdeeguaeds teeedeacded’ 110) «=113 
L & W Coal (par 50).............5. 302 312 
Pant Powder... cccsesccscoscccccces 131 1384 

FONG BE icreccccccesecsoses 93% Hi 


Sete eee eee eee eeeeeeeeeees 














964% 99% 
STEN sbeachesecesece ecsee 275 «©9810 =. Pacific G& E pf........cccccccscccece 
lena CN OEMR.ccccccccccccccs BOD SED PD BOG ic cc cctv ccsccccsccccsces 
‘lena Oil pref................ 140 145 | Pope Manufacturing com............. 
cea ey 
he Bo PPT OT eTT TTT Ty 
modrich (The B F) Copfd.......... 94 97 | Sen-Sen Chiclet.........cccscceeseeeee ll 
SE IDD gecsdccccccsoccccoes 30: 
rifi Wheel Co pf 176 
ldleand Kilburn com oceerccesssece 9 
idle & Kilburn Ist ypewriter Ist eis ccercis 100 102 
all RAL... rsssescccccecccecceenes Beco. 2d a + 99 101 
Rand com Secercevese wbeees« 125 116 122 
R - ar 666060066 102 105 
ons (H " Manville com a 102 F 
ohos (H W) Manville pfd pf 30.31 
‘ackawanna Steel... sf 15 19 
Aconia Car Co, com. csbcsebendbensresiestonce 8 
aconia Car Co. pfd. est » = 
Feonsylvania Steel pfd............... 75% 76% | West Power pf........ssccccceeteveees 
tttibone Mulliken 
oer The Financial Wedd 
a ee he Financial Wor 
tric Headlight..... 105 oa 
ay Car H eating and Lighting..... 112 112% 
Seed BINDERS 
™ Fpupler Ma. CASE ‘ 8 113 
tandard Heat & Vent, pf............ 100 115 Preserve Your Financial Worlds in Cloth Binders 
dard COM, .ceesseeeesereees 60 70 We can furnish these binders, with name of 
pandard F Loe eee ee 85 95 The Financial World printed in Gold on 
tion, ra) .) Co. wd...» Cipaue ° a A cover, for 
ia Switch & d....sseccc. 185, 145 EIGHTY-FIVE CENTS 
nited ed Lane & Hees bia . é it PREPAID 
Sales veee., 850 600 Address THE FINANCIAL WORLD 
Towne Mig:Co.s.ssecesssses 920 294  ~ 18 Broadway, New York ~~ ~~ 


PUBLIC UTILITIES QUOTATIONS. 


uoted by Lamarche & Coady, 25 Broad Street, 
New York. 
Bid. Asked 
ire L& F som aon pry oy ia tM 03% 
y p - cum st 
ri City Ry & L com mime aebwe 60 os 
t Kings Co Elec Lt & P stock.. - 119 120 
tSt Jo Gas Co Ist 5s, 1037........... 92 sa 
tSt PGL Co gen mtg 5s, 1944....... 97 98 
{South L & T col tr 5s, 1940...... 93 96 
1 Srregese sine Xo tes Se, Spe8.. Rie (cam + 
t sh Ry & & Go cons 4, 1651, --- = - 
Wash Ry & E Co cons 4s, 1951....... 87 88% 
tAmL T Co6 pc cons pfd stk .. 106 108 
t New Amst G Co cons 5s, 1948...... 100 102 
{Pacific Gas & Elec com...........+- 58 59 
t Pacific Gas & Elec pfd.............. 904 92 
Roch Ry & L Cocons 1954.. 1 102 











East Penn Rys Co Ist 5s, 1 70 75 
Equit G L Co cons Ist 5s, 1932 -104 106 
t Grand Rap G L Co Ist 5s, 1915... 99 101 
Indiana Ltg — evans canted edaa's da 38 42 
Indiana Ltg | i OES Ie 68 
ik City (Mo) Gas Co Ist Se, 1925. 97 100 
ison G & E Ist 6s, 1926........ 103 108 
HM women nhs Pr Ry = ‘a Laewdddatad 89 90 
Comewealh Pr Ry com........... 6744 68% 
United Light & Railways, tet pfd —r 78 80 
aaeeee sees 71 74 
“ “ “ iD. 1,5. atniektots 77 80 
Union Ry Gas and Electric Co es. 2 8 88 
. we 65 
Jnited Gas & El com.........sses-0++ 38 39 
United Gas & El pfd..............00.. 84 85 
t And accrued interest. tEx dividend. 
—— OIL QUOTATIONS. 
Quoted by K. Rice, Jr. & Co. 
33 Wall St., New York 
Bid. Asked 
Bao Rametae ies sos sicccsscvcesies 18 19 
BURRS ROTO... 06cscscccesccece 625 630 
Borne & Scryer: «20. ccccccssesces 310 340 
Buckeye aah MND ceeds Sissccdetas 165 168 
Chesebrough Mfg...........sseeeeee 680 
2 i Peres a 120 130 
Soodinental EMibiacabadeswensssescane 1,775 1,900 
Crescent Pipe Line. .....0cc.sccscee 65 68 
Cumberland Pipe Line.............. 75 85 
BOUTON FIDO LANG... ccc ccscsccccccess 385 
Galena Signal Oil...... os 210 
Galena Signal Oil, pfd 145 
Indiana Pipe Line 145 
National Transit.. 49 
New York Transit. 342 
Northern Pipe Line.. 116 
i rear errr re 128 
Prairie Oil and Gas 332 
SEND TROD, 4 awed sccccccactoocses 610 
Southern Pipe Line 266 
as eer 960 
S. W. Penn. Pipe Line 168 
Standard Oil (Cal.) 193 
Standard Oil (Ind , 343 
Standard Oil (Kan.) phen chentadiond 585 600 
Standard Oil (Ky.)........see.see0e 410 430 
Standard Oil (Neb.)................ po 340 
Standard Oil (N. J.)........essseeee 371 
URE SIE CIE, Rdececsvceeccunses $55 665 
Standard Oil (Ohio)...............4. 270 280 
prenaees oS Oil, (Old) suessedeodesesaee 1,080 = sees 
: n 











$100 BONDS 
Quiet furnished by John Muir & Co. 
74 Broadway, New York 

I ial Chinese Gov't, Reg. 5¢ pace _ Ones 
mperi v't, \ . 
Cent. Ver. ay; ist, 44,1 gsc 
Chic. B. & Q. Denv. Ext., 44, 1922..... 
Chic. M. & St. P. Conv., 414%, 1932. One 103% 
St.P.Conv.,‘‘when issued”’ 4444, be . 
Col. & So. Rfdg. & Ext., 4%, 1935....... 92% 94 
Keo. & Des Moin Ist, 54, 1923........ f 
M., K. & T. 1st dg., 4%, 2004..... .. 76% 80 
Morris & Essex, Ist, 7%, 1914.......... 102 i 
Nat'l Rys of Mex. % | 9 83 
Nat'l wie x. P. L., 444%, 1957..... .- 86 
N.O b. & Chic. ist, 54, 1960.. .... 6 8683 
N. ¥ wood ie Ist, 5s, 1946. .1024% 
N.Y.,N.H &H.C. D.Cs., ve 1956.. 79 85 
N. Y.,N.H.&H. C.D Og. 186 edits 119 124 
San Fran. Term. 1S (8 ac) 44,1068 881 . 
Virginia | meet gd lst, of: BOOBs cc ccceccs 97% 4 

pe ly wy Ist, 54,1933... . ..... 


81 
American ce Securities a 64, ee 73 ” 
Am. Tel. Te Coll. Tr. Ctfs ,4%,1929. 87 90% 


Amiel’ TelCollCouyW. L""4 erent br 104% 
le Ga Ist, 54, 1919.........0000-- te 
eet Leather Ist, 5¢, 1925.......... ‘ 
General Electric oe 3% 1942........ 78 pat 
nt. Agr, Corp. Ist, 5¢, 1932........... 93 95 
Int. Steam Pump Ist, 5¢, 1929....... « 7 82 
N. Y. Air Brake, 1st Conv. 64, 1928...101 a 
Liggett M Deb., Reg. 74, 1 9 122 
Liggett & Myers Deb., 54,1951... 97 99 
P Toril ard Deb., Reg. 7%, a 121% 
P. Lorillard Deb., Reg. 5¢, 1951.. 984 
Portland Ry. Lt. & P. 1st Ref. 54, ‘1943 3 iP 








PERSONAL. 
Joseph Byrne has been chosen Vice- 
President and Director of the Mer- 
chants’ National Bank of New York 





City. Robert M. Galloway is President, 
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The Best Security Is Farm Land 


Loans secured by carefully selected farm 
lands are the best investment of all time 


The Middlesex Banking 
1872 Company 1913 
MIDDLETOWN, CONN. 


Issues its debentures secured by loans on farm 
lands. Offers First M wee Loan, Principal 
and Interest 









WRITE FOR FURTHER INFORMATION 








ALL FINANCIAL BOOKS 


Have Your Book Orders Filled 
Through 
THE FINANCIAL WORLD 
18 Broadway New York 





evan pnt TRUST’S NEW BUILDING 
The waranty Trust Company of 
New Yotk’ City will move next week 
into its. bew granite and marble build- 
ing at the ‘southeast corner of Liberty 
and Broadway. The building is one of 
the most impressive individual bank 
buildings in this country. Its exterior 
design is an almost unbroken granite 
wall from granite to cornice. 

The facade on Broadway is decorated 
by Ionic colonnades, which are dupli- 
eated along the Liberty Street front. 
The building has entrances from three 
streets, the main entrance being on 
Broadway. - 

Since the company requires a large 
unbroken floor space for the main 
banking room, the ceiling of this room 
and the two floors over it are hung 
from girders on the sixth floor. The 
main banking room is 93 ft. x 135 ft., 
or more than a quarter of an acre in 
area, and is fifty-two feet high. It is 
floored with Knoxville marble and its 
walls and columns are of Hauteville, 
a warm, buff colored marble from 
France. The ceiling, painted in blue, 
mold and marble tones, supplies the 
only positive touch of color in the dec- 
oration of the room. 

There are a number of banking 
rooms on the second and third floors 
and all floors are ventilated by a sys- 
tem which keeps a continuous flow of 
fresh air into the building. The vault 
in the’ basement is two stories high 
and probably the largest in the world. 
The doors weigh 40 tons and the whole 
is protected by an elaborate burglar- 
alarm system. 

The Guaranty Trust Co. was organ- 
ized in 1864 and its last published 
statement, that of March 7, 1913, ex- 
hibited total deposits of $177,000,000, 
while its resources exceed $237,000,000. 





AMOSKEAG MFG. SHARES STRONG. 
With many established cotton mill 
stocks unsalable at present, the 
strength in Amoskeag preferred is 
most pronounced. This premier cotton 
mill issue has always sold on about a 
4 per cent. basis, and even in this 
period of disturbance it holds around 
par or a 4% per cent. basas. By most 
investors his preferred dividend is re- 
garded as though guaranteed, and has 
proven its superiority to issues actually 
guaranteed, as for example, the New 
England Cotton Yarn Co. stocks. 


MONEY WELL SPENT. 
Thank you very much for the book 
you kindly sent me on “Investment 
and Speculation.” I consider it alone 
worth the subscription you charge for 
your paper. It is a little money well 
spent. 
ALBERT I. BARNES, 





M. RUMELY SHARES DOWN AND UP. 

Another low level was touched by 
the M. Rumely common stock this week 
when it reached 37%, clearly indicat- 
ing that there would be no more divi- 


dends on the shares for the time being. 
It was not long ago that $10,000,000 
fresh capital was raised by sale of 


notes in addition to the $10,000,000 in- 
crease in the common stock to $22,- 
000,000. The Agricultural Credit Co., 
organized by the agricultural imple- 
ment companies classed in the Rumely 
group, also sold securities backed by 
the notes of the agricultural machin- 
ery makers, among which was Rumely. 

The statement of the Rumely Com- 
pany for 1912 showed, on analysis, that 
not much over the 6 per cent. applic- 
able to the common stock was earned, 
after making all deductions. The re- 
port when issued was taken at first 
to show more than 10 per cent. had 
been earned for the common stock 
and there was a big rush to cover on 
the part of the shorts. After they had 
covered the shares sold Off again. If 
the Rumely company financing had 
been less rapid in the last year than 


Statement of Ownership, Management, etc., of 
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ANNOUNCEMENT 


Omaha & Council Bluffs St. Ry. Co, 


Tn view of the fact that we have in the past sold a considerable 
amount of this Company’s bonds, we take the opportunity of 
advising holders thereof that the Company reports damage 
sustained by reason of recent tornado as follows: 

To overhead construction............ $10,000 
Ws Nae Fos soc cd ccteacccccsccs oe 
pee err a 
To expense of clearing tracks........ 


ES ere 


The receipts of the Company during the first seven 
days following the tornado show an increase of ap-— 
proximately $18,000 over the corresponding week of 
last year, or $15,000 above normal. 


We trust that the foregoing report will serve to relieve the 
bondholders of any anxiety respecting their investment. ; 


A. B. Leach & Co. 


Investment Securities 


149 Broadway, New York 


CHICAGO BOSTON BUFFALO LONDON PHILADELPHIA BALTIMORE 


61244 Washington Ave., Tyrone, Pa. 





--1770 Berteau Ave., 
. Keithsburg, Illinois. 


Bonded Indebtedness, NONE. 
Signed, ANTON L. SCHURK, 
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has been the case, a more stable mar- 
ket for the shares would have been 
shown. But the expansion was such 
as to alarm shareholders and make 
market raiders bold in attacking 
the shares. 





NORWICH & WORCESTER PFD. 

The thinness of the market for 
leased line securities is again illus- 
trated in Norwich & Worcester pre- 
ferred. For some time, until recently, 
it has been well known that cer 
interests were in the market for lar 
blocks of this stock at considerably 
above 200. Now not only are the lai 
lots not marketable at all, but the bid 
for small lots is only 175. As yet 
there have not been actual transac- 
tions below 195. A year or more ago 
several of the insurance companies 
which generally hold issues of this sort 
were considering disposing of t 
holdings. Conditions affecting rg 
stocks are now so altered that it 
questionable whether the market wo 
absorb more than a few hundred shares 
without a considerable break. 
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